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A profitable and sustainable 
NSW farming sector.
REPRESENT & DELIVER VALUE TO NSW FARMERS.

Our vision & Mission 
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Our corporate strategy
Imperatives

What 
We Do

How we
Operate

Our
Enablers

Strategic
Objectives

Supporting
Strategies

• Advocate for all NSW farmers
• Deliver information and commercial services to 

NSW farmers

• We are driven from the grassroots up
• We are apolitical
• We get things done
• We act with integrity
• We are proactive and responsive

• Relationships with our members
• Relationships with policy makers and MP’s
• Strategic alliances
• Knowledge and expertise
• Brand and reputation
• Human resources
• Digital capabilities
• Financial assets

• Increase the size, representativeness and 
engagement levels of our membership

• Grow the reach and breadth of our influence
• Maintain a strong financial position

• Advocacy and policy
• Research, development and innovation
• Sponsorship
• Investment
• Industrial relations
• Commercial products and services
• Member engagement
• Digital
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The past 12 months has seen some of the most 
challenging, and rewarding, times for farmers in 
our state’s history. Record yields in crops have 
seen the average on-farm income soar over the 
past 12 months. While crop yields were high, prices 
were low. Nevertheless, farm debt across Australia 
halved as a direct result of the bumper winter crop. 

But for the good times also came the challenges 
– record spring rains caused widespread flooding 
and extensive damage in the Riverina and Central 
West, and ex-Tropical Cyclone Debbie wrought 
havoc in the far north. The heat of summer led 
to catastrophic bushfires causing widespread 
destruction of productive farm land. While Mother 
Nature tried her hardest, the spirit, commitment 
and fortitude of our farmers shone through – the 
Merriwa Sir Ivan Bushfire Appeal has raised over 
$900,000 to support the communities affected 
by the devastating bushfires. That the local 
NSW Farmers’ branch could activate this appeal 
within hours of the fire front passing through is a 
testament to the community spirit which lies at the 
heart of the NSW Farmers’ Association.

Farming is not an easy profession. The ongoing 
competition and pricing issues facing the dairy, 
pork and poultry industries are a concern. Tight 
margins in other industries, particularly horticulture, 
mean that pressure to cut costs is ever present. 

Derek Schoen, President
 

Confidence  
and Connection
President’s report

However, we are an Association here to represent 
our members. Our staff work on our behalf to 
ensure the concerns of primary producers across 
the state are heard, and understood, in the places 
that matter. I am encouraged by the strong 
networks our staff have, particularly into the state 
bureaucracy, which enables the Association to 
speak loudly (and be heard) when issues arise. 

Now that we have one year of the membership 
structure changes under our belts, it is good to 
see branches meet where there has been a void 
for many years. With all the AGMs focused in a six 
week window it does put pressure on my availability 
to visit branches, for which I apologise. I will work 
with the Regional Service Managers to visit some of 
the branches that I was unable to meet with, later in 
the year. 

It has been good to see a number of branches 
utilising electronic means for conducting meetings, 
eliminating the isolation of distance, while allowing 
members to remain engaged. Nevertheless, even 
this very standard modern means of communication 
is beyond the reach of some of our members. 

Agriculture across Australia is now a $63 billion 
industry1. New South Wales’ share of agricultural 
outputs continues to climb, and will do so through 
increased investment in rural and regional 
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cropping and pasture season, with stock prices at 
current levels, it is envisaged that most producers 
will have a good season.

This is not just good news for farmers, it’s good 
news for the regional communities we live in and 
the Australian economy.

 

Derek Schoen 
President

1. http://www.agriculture.gov.au/abares/news/media- 
  releases/2017/aus-farm-production-forecast-record 

communities. The decision of the New South Wales 
Government to commit funding to infrastructure 
projects in the regions, paid through funds 
quarantined following the lease of the urban poles 
and wires network, will ensure we get our fair share 
spent on our roads, railways and other critical 
infrastructure.

While the new biodiversity reforms successfully 
passed both houses of parliament last year, we are 
yet to sign off on the codes and regulations which 
is frustrating for both members and staff. We will 
continue to work with Government to ensure the 
new system cuts red tape for farmers and provides 
the triple bottom line (economic, social and 
environmental) outcomes that have been promised.

This year has again seen changes at the top of the 
Local Land Services (LLS) – it is fair to say that 
this is not ideal. But we are hopeful that the LLS 
will now move forward decisively under the new 
leadership. The LLS will play a major role in the 
implementation of the new biodiversity reforms. 
We will keep the pressure up on the government to 
ensure that the LLS is properly resourced to carry 
out this function.

While we are a long way from harvest, a large area 
of the state has experienced a good opening to the 
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The NSW Farmers’ strategy has been revised and 
realigned to continue the positive direction the 
Association has been going, galvanising its financial 
strength and performance as Australia’s largest 
agricultural advocacy group.

The hardworking staff at NSW Farmers’  Head 
Quarters and our regionally based team will continue 
to work alongside the Association members to 
brilliantly execute the new strategic plan.

It will be important that the Association continues to 
represent and deliver value to the farmers of NSW by:

1) Advocating for all NSW farmers, and

2) Delivering information and commercial services to 
NSW farmers.

We will continue to operate by being grassroots 
driven, acting with integrity, getting things done and 
being proactive and responsive to our members. 

The ongoing challenges of an organisation like the 
NSW Farmers’ Association will continue to evolve but 
it’s how we respond to these challenges that will be 
important. There are a number of key objectives for 
the Association: 

• Increase the size, representation and engagement 
levels of our membership;

• Grow the reach and breadth of influence;

• Maintain a strong financial position.

Matt Brand, CEO

Future focused and 
proactive advocacy 
Chief Executive’s report 

The value to our members will continue to be a 
focus, along with how we communicate the value of a 
NSW Farmers’ Association membership to members 
and potential members of all ages. Utilisation of 
digital communication channels will be important 
to encourage more member engagement (i.e. not 
relying on face to face meetings) as well as tailoring 
information to differing membership segments with 
the use of technology.

The emergence of the Small Farmer category will 
continue to be an emerging segment as it is and will 
continue to be an important group to communicate 
with, provide information to and ensure they feel part 
of the regional community. 

Continuing to engage on local issues by arming our 
members with information and tools they need to 
advocate effectively and utilising the Regional Service 
Managers will be important as we demonstrate to the 
farming community, businesses, organisations, the 
media and government that we are not only a strong 
voice for farmers, but also for regional communities 
across the state.

The Association will continue to humanise the issues 
via public advocacy campaigns which will feature 
alongside the increasing proportion of pro-active 
and future focused advocacy work undertaken. The 
numerous projects that are pursued, both in the 
public and private sectors, provide the opportunity for 
us to pre-empt and identify areas that the Association 
may need to delve deeper into, to then develop a 
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• Supported rail siding extension projects funded 
under the National Stronger Regions Fund and the 
NSW Government’s Rail Sidings Extension program 
(Harden, Ardlethan, Nevertire);

• Secured $2,500 grants to subsidise taking out 
multi-peril crop insurance through the Managing 
Farm Risk Programme;

• Secured a DPI temperate fruits development officer 
based in Orange to work with cherries and apples 
to create export opportunities;

• Successfully lobbied DPI to complete a compliance 
project into abandoned and neglected orchards;

• Secured additional $2 million commitment for the 
flying fox netting scheme and additional time for 
approved works;

• Reforms to the Country of Origin Labelling laws so 
consumers can be sure the food they buy is truly 
Australian;

• $3 million secured to improve access to agricultural 
chemicals for minor uses in 2015/16;

• Inquiry into the regional planning system including 
land use policies;

• Strengthened landholder rights for mining and 
CSG access including capped landholder costs 
to be paid by miners to negotiate land access 
agreements, and a voluntary buyback scheme for 
opal mining;

• State wide reviews of weeds and pests towards a 
coordinated strategic, tenure-neutral, adequately 
resourced approach;

• A first ever right to farm policy for NSW;

• Inquiry into the economic and social effects of 
the Murray Darling Basin Plan, and a review of 
environmental flows in NSW. Proposed reduction in 
recovery targets for Northern MD Basin valleys;

• Established the Innovation Central laboratory at 
Australian Technology Park in collaboration with 
CISCO, NSW DPI, CSIRO and UNSW to help drive 
digital innovation in agribusiness;

• Won and delivered $500,000 grant from the Federal 
Department of Water and Agriculture to research 
alternative supply chains for beef exporters to 
access premium markets in China;

• Won $275,000 grant from the NSW Environment 
Protection Authority for the Next Gen compost 
initiative which is communicating and marketing the 
benefits on compost made from recycled organics;

• Developed solar power battery calculator (www.
aginnovators.org.au) which has been used by 
thousands of farmers to assess the viability of 
battery storage for their solar arrays;

• Introduced the Young Farmer Business Project with 

policy position for the organisation to pursue.

Creating the strong financial position the Association 
is currently in has been a key objective of 
management in recent years and continuing to build 
on that momentum will drive the team for years to 
come. Progress in the management of the costs of 
the business have been aided via the utilisation of 
the shared services company (established in late 
2016) and supported by the continued focus of 
attracting new revenue to the Association. Revenue 
from project work, offering commercial products and 
services to members and increased sponsorship as 
well as retaining a modern growth strategy for the 
Association’s investment portfolio will all contribute to 
this goal of increasing revenue. 

The important area of policy across the 21 advisory 
and specialist commodity (section 29) committees 
and the Water Taskforce has been another focus 
again in 2016/17 as well as the continuation of 
pursuing the implementation of the commitments 
in the MoU between NSW Farmers and the NSW 
Government.

A cornerstone issue for the Association has been and 
continues to be the repeal of the Native Vegetation 
Act and the introduction of the new Biodiversity 
Conservation Act. It is critical that the legislation and 
regulations that are the new Biodiversity reforms are 
a vast improvement on the disabling and unworkable 
previous native vegetation legislation. There is a 
great deal of work to be done in ensuring the new 
regulations and codes are practical, workable and 
allow farmers to proactively manage their land to 
drive social, economic and environmental outcomes. 
The previous legislation was based on a “lock up 
and leave” ideology which is not how the Australian 
landscape was ever managed.

Over the past year there have been a number of 
key achievements across the wide spectrum of 
commodities and policy areas that the Association 
operates in, for example: 

• Supported a federal inquiry by the ACCC into the 
Australian dairy industry;

• Advocated for poultry growers on peri-urban right 
to farm issues, developing a “Good Neighbour 
Charter”;

• Formed an industry working group to progress the 
development of a Farm Trespass Policy;

• Appointed to the reformed NSW Intensive 
Agricultural Consultative Committee;

• Secured funding from the NSW Government for 
a $1.5 million project on building rapport with 
consumers, the Consumer Connection project;

• Through GPA, successfully opposed increase to 
grain export certification from 11c to 20c per tonne;
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associated ‘Bank Ready’ initiatives dedicated to 
inform young farmers on how to be prepared when 
accessing finance to enter or expand an agricultural 
business;

• $6 billion for infrastructure in regional NSW, which 
enhances the productive capacity of regional and 
rural NSW;

• Achieved removal of red tape on the movement of 
tractors and the removal of distance limitations on 
conditional registrations for agricultural machinery;

• $600 million for additional funding to acquire the 
necessary land for the Inland Rail corridor and to 
continue pre-construction works and due diligence 
activities;

• $15 million from the NSW Government for round 
two of the Mobile Black Spot Programme from the 
2016/17 budget;

• Achieved doubling of farm management deposit 
limit to $800,000 and new ability to withdraw early 
during drought;

• Achieved establishment of foreign owned 
agricultural land register and lower thresholds for 
screening of foreign purchases;

• Achieved legislation to establish a foreign owned 
water register;

• Supported the introduction of a new Crown Lands 
Management Act, which will allow more flexibility for 
Western Lands Leases;

• Lobbied and secured a 15% tax in relation to the 
backpacker tax issue;

• Represented members and resolved claims made 
by employees against members;

• Lobbied the NSW Government to amend the 
Residential Tenancies Act to take account of 
homestead accommodation;

• Lobbied the NSW Government to remove the Road 
Safety Remuneration Tribunal;

• Assisted members with around 1,300 employment 
enquiries in 2016, the majority related to wages and 
other matters.

These achievements are reflective of the teamwork 
not only within the NSW Farmers’ but importantly with 
our national body, the National Farmers’ Federation. 
The National Farmers’ Federation is only as strong as 
its members, and the direction the National Farmers’ 
Federation takes on policy issues is driven by its 
member organisations such as NSW Farmers’. It is 
important for our future that we have a united national 
voice for farmers.

The national initiative - Australian Farmers (formerly 
called project Streamline and Strengthen) is still 
progressing towards the same destination: a more 
unified national voice for agriculture. However, 
what has changed is the route to get us there. The 
formation of a new unified model will continue but 
will require the first step of organisations utilising 
the services within the Australian Farmers Shared 
Services company. The finance function has been 
the first service provided and importantly has saved 
money for the participating organisations. The next 
steps are that the shared services company will 
look to migrate into other areas such as Information 
Technology/Website management, business 
development such as sponsorships, partnerships, 
grant applications and commercial services/products. 
The aspiration will be that the Australian Farmers 
model will be built up via the shared services as 
it not only provides cost effective services to the 
agriculture sector but also demonstrates the benefit of 
working together providing increased scale, size and 
consistency across the agricultural advocacy sector. 

The past year has been a challenging and rewarding 
experience, navigating through the issues rich 
environment that is agricultural advocacy. The team 
I have responsibility for both within head office and 
across the regional areas of the state have again 
demonstrated their professionalism, enthusiasm and 
passion for the Association and the industry as a 
whole. 

I would also like to thank all members including the 
Board, Executive Councillors, Committee members, 
elected Officials and the wider membership for your 
support and hard work representing our industry 
working alongside the team at NSW Farmers.

Matt Brand 
CEO
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Livestock 
NSW Farmers’ extensive and intensive livestock areas 
manage a broad range of issues affecting the on-farm 
productivity of our cattle, sheep meat, wool, dairy, 
pork, poultry, goat and egg growers.

Throughout 2016-17 these committees have continued 
working on agriculture-wide issues including: traceability 
and identification of livestock, better availability of Q 
fever vaccines, an outcomes-focused approach to 
biosecurity management, improving competition and 
transparency throughout supply chains and providing 
greater protection against farm trespass. 

Extensive livestock 
In 2016-17, our members in the goat and sheep 
meat, cattle, and wool sectors have enjoyed record 
returns, particularly on the back of favourable weather 
conditions in late 2016. 

In NSW, the Association strongly advocated our 
opposition to mandatory radio frequency identification 
(RFIDs) in sheep and goats. NSW Farmers remains 
committed to protecting the mob-based traceability 
system in NSW and advocated against imposing 
unnecessary technology requirements on industry. 
The release of the Department of Primary Industries’ 
Operation Mary report demonstrated that visual tagging 
compliance continues to improve in NSW, with an overall 
compliance rate of 99.86 per cent. NSW Farmers retains 
an agreement with the NSW Government to maintain the 
current mob-based system, ensuring that our members 
can make farm management decisions that make sense 
for their business. 

Our Wool Committee has focused on increasing 
transparency in the industry, including through 
better uptake of the National Wool Declaration. 
The Association also passed a motion strongly 
encouraging the use of pain relief when mulesing, 
demonstrating our commitment to continuous 
improvement in animal welfare. The Committee 
signalled its support for better oversight of the 
expenditure of producer levies, backing the call for 
WoolProducers Australia to be appointed as the 
Representative Organisation for the wool industry. 

The Association has assisted in implementing the 
new system for the management to Bovine Johne’s 
Disease (BJD). The new approach allows for farmers 

to develop their own approaches for managing the 
disease with no restriction on stock movements within 
or into NSW. To support the new BJD approach, we 
continued to advocate for greater uptake of animal 
health statements to help farmers managing their 
on-farm biosecurity and disease risk. 

NSW Farmers continues to lead a national campaign 
on better access for Q fever testing and vaccination, 
securing support from other state farming 
organisations, peak industry bodies and community 
groups, as well as the NSW Opposition. Following 
increased media attention and lobbying by NSW 
Farmers, NSW Minister for Health Brad Hazzard has 
confirmed that NSW Health will spend $200,000 
in 2017-18 on a Q fever awareness program, as 
well as develop online modules for GPs to improve 
their Q fever knowledge. The Federal Government 
also committed funding in the 2017-18 Budget to 
underwrite the continued production of the Q fever 
vaccine and test kits. The Association played a key 
role in securing a commitment from the Federal 
Government to fund research into Q fever, and will 
represent the Australian farming community on the 
steering committee overseeing this project. We will 
continue to push state and federal governments 
to reduce vaccination and testing costs to ensure 
farmers, their families and other agricultural workers 
can access the best preventative measures possible.

Intensive livestock
NSW Farmers has continued to advocate against 
additional animal welfare regulation, as it creates more 
unnecessary red tape for farmers. We have a clear 
policy on Animal Welfare that farmers are the best 
advocates of best-practice animal welfare, and the 
implementation of any additional regulation would be 
an unnecessary duplication. NSW Farmers has been 
the leading voice in agriculture for a lighter regulatory 
burden in the animal welfare space. NSW Farmers 
supports nation-wide benchmarks to demonstrate 
best practice and continuous improvement and, 
in doing so, makes the case to government that 
additional regulation is unnecessary. 

The Association had a number of huge wins within 
the egg industry. We secured a national definition for 
free range eggs and this has been finalised through 

Standing up for farmers 
Advocacy
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which recognise the biosecurity threat to industry by 
trespassing activities. We are also continuing to work 
to improve strategies for community engagement 
and an education program that will ensure everyone 
understands that trespass is not okay. 

Our Pork Committee has been focused on combatting 
the current importation of pre-cooked pork products. 
The volume of these imported products has increased 
in recent years and contributed to the recent 
deterioration in the price of pork. The Association 
has engaged strongly on improving the industry’s 
activities to monitor the level of imports and improving 
awareness within the food and retail industry on the 
presence of the imported product, and reinforcing the 
superiority of Australian pork. 

On behalf of poultry meat growers, NSW Farmers 
continues to assist in contract negotiations under 
the authorisation provided by the ACCC. This 
authorisation allows growers to collectively negotiate 
with the processors. This continues to allow growers 
to retain the group contract provisions, an important 
tool in an industry dominated by processor vertical 
integration.

the National Information Standard. The common 
sense definition is evidence-based and was achieved 
despite significant agitation by the animal activist 
movement. The Association through extensive 
political engagement, at both levels of government, 
and widespread consumer research achieved a 
practical, meaningful and workable definition for egg 
producers. The clear definition has given farmers 
the certainty they needed to invest and it provides 
consumers with clarity. It’s a win for consumers and 
it’s a win for farmers. 

The NSW Farmers’ Dairy committee has been working 
hard to improve the dairy industry’s transparency and 
competition. We advocated strongly for an investigation 
into the state of competition and the power of bodies 
within the industry, and this secured the ACCC initiating 
an examination of the Australian dairy industry. The 
Association has been supporting this inquiry and 
focusing on advocating for greater transparency and 
fairer competition for farmers. We have also been 
pressuring the Commonwealth Government to improve 
competition law within the agricultural sector, resulting 
in the implementation of unfair contract laws and 
securing a commitment for an ‘effects tests’, to prevent 
the misuse of market power. 

We have also continued our advocacy for stronger 
protections for farmers who are victims of break-
ins and trespass. After advocating for action on this 
issue for many years, NSW Farmers has secured 
stronger penalties through the new Biosecurity Act, 
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Grains
Competition
Though Grain Producers Australia (GPA), NSW 
Farmers continues to seek the implementation of 
grain stocks disclosure. This is critical to levelling 
the playing field and creating greater competition. 
The slow pace of progress in this area is frustrating 
but given the lack of voluntary cooperation by 
bulk handlers, the government is now looking at 
alternatives. 

Supply chain
Supply chain costs are growers’ biggest single 
variable cost and can represent over 40% of variable 
costs. Characterised by inefficiencies, outdated 
equipment and a lack of competition, the Grains 
Committee believes it is an area we can influence to 
bring better returns to growers.

From the NSW Government’s “Poles and Wires” 
lease proceeds (for which NSW Farmers successfully 
advocated to reinvest $6 billion back into regional 
Australia), the Government had previously committed 
to the $400 million Fixing Country Rail program. A $15 
million pilot program in 2016 saw positive investment 
in rail and sidings. NSW Farmers positively pushed 
for this funding to be brought forward given the 
state of disrepair of our rail network. Accordingly 
the government has now committed $150 million 
in 2017 under the Fixing Country Rail program. 
This will provide a great opportunity to upgrade rail 
infrastructure across rural New South Wales and 
improve productivity and efficiencies, and encourage 
competition. 

The Grains Committee is focussed on ensuring these 
funds are spent on infrastructure that provides the 
best value. It has been actively engaged with key 
industry stakeholders to develop a plan to upgrade 
our rail for the future. This will assist to inform the 
government on priority investments that encourage 
competition, reduce costs and maximise returns to 
growers. 

NSW Farmers is also pleased to see the Federal 
Government’s commitment of $8.4 billion for the 
Inland Rail. Ultimately for NSW growers this will mean 
greater competition between rail and port providers, 
increased productivity and will encourage regional 
development.

Based on the success of the Grain Harvest 
Management Scheme to date, NSW Farmers has 
successfully advocated for its extension until at least 
2021. This takes risk out of overloading for growers 
and allows a more productive grain transport task. 
The Committee continues to work on increased 
participation by receivers. 

Movement of agricultural machinery 
NSW Farmers has proactive and direct engagement 
with the RMS and National Heavy Vehicle Regulator 
(NHVR) and continues to advocate strongly to remove 
the compliance burden on growers and outdated 
regulations. 

NSW Farmers has successfully advocated NHVR to 
prioritise a NSW Class 1 Agricultural Vehicles Notice 
2015 after the Association indicated that there was an 
issue with Condition 6.3 which relates to the height 
of oversized signs when transporting equipment such 
as self-propelled spray units. RMS and NVHR are 
working together and are currently in the process 
of amending the Notice. RMS has also agreed to 
conduct a Transport Management Plan (TMP) pilot 
program in the Moree Plains Shire to establish a 
more flexible, easy to use and less onerous system 
in moving agricultural equipment. If the Moree pilot 
program is a success, with the assistance of regional 
Councils, NSW Farmers will be supporting the roll 
out of this program state wide. NSW Farmers is also 
seeking to avert proposed changes to the Oversize 
Overmass Escort Vehicle Driver Scheme in NSW 
which are onerous, costly and unworkable. 

Managing biosecurity 
The outbreak of Lupin Anthracnose in the 
Cootamundra region in late 2016, has raised a 
number of issues with biosecurity management, 
communication and compensation. These issues were 
discussed at a subsequent grower and industry forum 
and the Committee will be looking to action ways to 
improve and explore compensation initiatives between 
government and industry.

Insurance
The bumper winter crop harvest, particularly 
chickpeas, saw a sharp increase in header fires. In 
response to concerns about insurers leaving the 
market place, NSW Farmers, through GPA, drove a 
round table with insurance representatives and other 
key industry players. This secured assurances that 
insurance would be on-going. The Grains Committee 
will continue to represent our members on a newly 
established working group, auspice by the GPA, who 
will seek feasible solutions to reduce the risk of fire 
and ensure insurance premiums are affordable. 

Standards
The NSW Farmers’ Grains Committee has continued 
to proactively promote a more evidence based, 
objective and transparent decision making process 
in the setting of standards that considers the effect 
on growers. In particular, it has had significant 
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influence in averting the introduction of extremely 
detrimental changes to the GTA sorghum and weed 
seed standards for the 2016 receival season. It is 
an ongoing process as the Committee continues to 
ensure beneficial changes to standards that consider 
effect on grower returns and not just that of the trade. 

The Committee also continues to focus on the 
subjectiveness of some testing which is causing 
inconsistent grading and can unnecessarily cause 
grower discounting. Barley staining and use of probes 
in particular are a focus. The Committee continues 
to push for ongoing improvements to the Visual 
Recognition Standards guide and explore the testing 
methods used in the guide. 

Grains research
NSW Farmers through GPA has continued to drive 
industry consideration for the transition of GRDC to 
an industry owned corporation. The Grains Committee 
believes this move will rebalance accountability back 
to growers, improve returns to levy payer investments 
and remove operational impediments. Work continues 
to identify a pathway to achieve this, and NSW 
Farmers will ensure our members’ concerns are 
addressed and a vote taken.

Horticulture
Backpacker tax
In 2016, NSW Farmers worked with the National 
Farmers’ Federation to fight for a lowering of the 
Federal Government’s proposed 32.5% backpacker 
tax. A disincentive for young foreign workers to come 
to Australia, the Government’s tax faced opposition in 
the Senate and extensive negotiations were required 
to alter the position. An example of how not to make 
laws, the eventual passage through the Senate of a 
15% backpacker tax, as well as additional funding for 
Landcare and environmental stewardship initiatives, 
was welcomed.

Labour hire
The ethical and legal hire of seasonal farm labourers 
remains a watching brief for the Committee. Stories 
about exploited and underpaid farm labourers are all 
too common; rogue growers are dragging their fellow 
growers down. The National Farmers Federation is 
working with key unions, growers and organisations 
to look for solutions to manage labour hire firms, 
some of whom ‘phoenix’ their operations and leave 
growers responsible for underpaid staff when the 
labour hire entity no longer exists. We will continue to 
work with the National Farmers Federation to consider 
all options, including a labour hire firm accreditation 
scheme and better resourcing for regulators such 

as the Fair Work Ombudsman to track and penalise 
those who do the wrong thing.  

Horticulture Code of Conduct 
Following extensive stakeholder consultation, 
the Federal Government implemented a revised 
Horticulture Code of Conduct on 1 April 2017. 
The new Code strengthens contract obligations 
throughout the supply chain. The Code contains 
transition provisions to enable old agreements to be 
re-struck (by 1 April 2018) under the new rules. 

Flying foxes
The Association continued its advocacy for the 
expansion of the successful Flying Fox Netting 
Subsidy Program administered by the NSW 
Government. The Scheme has contributed to the 
netting of more than 700ha of vulnerable fruit 
orchards in peri-urban areas of Sydney, and places 
where flying foxes were previously not present. We 
continue to lobby to see this scheme rolled over 
beyond the 30 June 2017 cut off.

We were disappointed, however, that a House of 
Representatives-initiated report into flying foxes failed 
to acknowledge the critical role that farmers play in 
helping to manage this pest, but vulnerable, species. 
We wrote to the Federal Minister for Environment 
and Energy, the Hon Josh Frydenberg, asking him to 
consider the role of farmers when the Government 
responds to the report.

Abandoned orchards
The Association will continue to lobby the NSW 
Government for more work to be undertaken to 
identify and better manage neglected and abandoned 
orchards. These orchards pose significant biosecurity 
risks and must be managed to protect our multi-billion 
horticultural industry. 

AgVet Chemicals
APVMA location 
The Association expressed concern about the 
Commonwealth Government’s decision to relocate the 
Australian Pesticides and Veterinary Medicines Authority 
(APVMA) from Canberra to Armidale. The Association 
made a submission to a Senate Inquiry on the matter.

Nevertheless, recognising that the relocation will 
occur, the Association has called for improved 
performance to ensure that new and/or cheaper 
chemicals are available to Australian farmers. 
Improving approval time frames, which have fallen 
dramatically over the past year, must be a priority for 
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the relocated Authority. The opening of a temporary 
office in Armidale is a welcome step in giving the 
relocated Authority stability and certainty.

In addition, a new digital technology platform and 
legislative changes aimed at streamlining the approval 
process should see Australian farmers get faster access 
to the best and most effective chemicals available.

Improved access to AgVet 
chemicals initiative 
The Committee has welcomed the implementation 
of a 2016 election commitment to focus on further 
reform of the sector. Legislation is expected over the 
coming year to eliminate unnecessary and excessive 
costs for industry and to remove disincentives 
for registering chemicals for more uses in the 
Australian market. There will also be work to develop 
technical guidance and risk assessment manuals, 
and a modular system for submitting applications, 
encouraging flexibility in the application process and 
to ensure regulatory changes match effort.

AgVet Collaborative Forum 
An initiative of the Commonwealth Department of 
Agriculture and Water Resources, the Rural Industries 
Research and Development Corporation and the 
National Farmers Federation, the Forum has met 
several times and developed a guide that provides 
a clear path for pesticide access. It is hoped that a 

similar process can develop a guide for the animal 
health sector – there has been no luck to date. NSW 
Farmers, together with National Farmers Federation, 
is engaging with manufacturers, registrants and other 
peak bodies to drive deeper collaboration.

Spray drift forum 
NSW Farmers will engage with the National Farmers 
Federation and peak industry bodies to conduct a 
spray drift forum, focussed on developing a strategic 
plan and agreed upon industry-focussed way forward. 
We have the tools, all we need is the willpower to get 
the right outcome.

Grants
The Control Tools and Technologies for Established 
Pest Animals and Weeds competitive grants 
programme provided up to $20 million to deliver 
new and improved control tools for land managers 
to control established pest animals and weeds. The 
most recent round received more than 90 applications 
and awarded over $14 million. This is part of the $50 
million Established Pest Animals and Weeds Initiative 
under the Commonwealth Government’s Agricultural 
Competitiveness White Paper. The Government has 
established an expert advisory panel to assess grants 
and the Association’s representative on the National 
Farmers Federation Taskforce, Reg Kidd, is a member 
of the panel.
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Biosecurity
NSW Biosecurity reforms 
The NSW Government has reformed biosecurity 
legislation, consolidating a series of Acts into one new 
Biosecurity law. The new law establishes a ‘general 
biosecurity duty’, requiring each citizen to manage 
their biosecurity risk and establishing a ‘tenure 
neutral’ approach to issues such as weed control. 

NSW Farmers has called for the development of a 
comprehensive communications campaign to drive 
understanding of the general biosecurity duty beyond 
non-farm sectors, particularly amongst bushwalkers, 
recreational boaters and fishers and other land users. It 
is important that those who have infrequent or irregular 
interactions with a farm understand the potential risks 
associated with poor biosecurity management.

The new Act establishes a level playing field for 
the management of biosecurity – everyone has a 
responsibility. We must ensure that the responsibility 
is understood so that we can protect our multi-billion 
dollar agricultural sector from pests and diseases.

Operation NEGABAN 
The Committee, together with the Horticulture 
Committee, were pleased with the work of NSW 
Department of Primary Industries and their Operation 
NEGABAN (Neglected and Abandoned Orchards). 
The report, which analysed more than 90 properties 
across New South Wales, found that just one required 
intervention, with 16 other identified properties 
managed through consultation with owners. The 
report contained four recommendations and the 
Association looks forward to their adoption by the 
Government.

Federal biosecurity 
Maintaining strong border quarantine is essential to 
protecting Australia’s clean and green image. The 
Committee is concerned to ensure that biosecurity 
does not take a backward seat in free trade 
discussions between Australia and other countries. 
On this point, the Committee has noted the increased 
seizure of contraband material through Customs at 
international airports. The increased rate of seizure 
of meat products, nuts, seeds, fruit and vegetables is 
outstripping the increases in passenger movements. 

The Committee worked with the National Farmers’ 
Federation and contributed to the Intergovernmental 
Agreement on Biosecurity Review (IGAB). The IGAB 
reviewed the implementation of national biosecurity 
legislation and areas for review. It is important that our 

biosecurity legislation and management arrangements 
continues to keep pace with changes in technology, 
trade, investment and people movements to ensure 
our domestic industries are not put at risk from exotic 
pest and disease incursions.

Finally, the Committee is focussed on ensuring that 
biosecurity is maintained in any discussions of ‘free 
trade’. As a major exporter of quality, fresh produce 
to markets all over the world, Australia’s ability to feed 
itself and the rest of the world must not be jeopardised 
for the sake of trade. The Committee has noted the 
practices involving inspections of containers containing 
cut flowers shows further biosecurity guarantees are 
necessary to protect our own cut flower industry, as 
well as other plant industries in Australia.

Urban waste
The Committee has maintained a watching brief on 
the distribution of urban waste from the Sydney basin 
to areas in rural and regional New South Wales. Once 
again, the transport of urban waste must not come 
at the expense of New South Wales’ clean and green 
food production reputation – too much is at stake. 
Regional New South Wales is a productive food bowl, 
not a receptacle for unwanted urban waste.

Rural Affairs
Telecommunications 
This year has been the year for telecommunications 
– we have made submission after submission 
and we were one of the formative members of 
the Regional, Rural and Remote Communications 
Coalition (RRRCC). This Coalition works alongside the 
Australian Communications Consumer Action Network 
(ACCAN) and National Farmers Federation to drive five 
key outcomes:

1. Guaranteed access to voice and data services 
(through extending the Universal Service Obligation 
(USO) to data);

2. Customer service guarantees to ensure that voice 
and data services meet minimum standards and 
reliability;

3. A continued program to expand mobile coverage;

4. Fair and equitable access to Sky Muster satellite 
services for those with a genuine need for the 
service, and plans and data allowances which 
reflect the residential, educational and business 
needs of rural and regional Australia; and

5. A grants program to develop and support digital 
literacy and capacity building.
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In April we engaged with more than 50 politicians in 
Canberra to elevate our issues and build the drum 
beat for changes to legislation. We will be particularly 
focused on the government’s response to the 
Productivity Commission’s review of the USO and 
the introduction of the Telecommunications Reform 
Package in parliament later in 2017.

In May we saw the ACCC issue its draft decision 
not to declare roaming. The Association did not take 
a position on roaming, other than we wanted to be 
assured that the Commission looked carefully at the 
effect of any decision on the extension of coverage in 
rural NSW – because coverage is king.

Emergency services and bushfires
NSW Farmers remains focused on increasing the 
amount of hazard reduction activity occurring across 
the state, particularly on public land. We are pursuing 
simplified processes for hazard reduction burns on 
public and private land, particularly in National Parks. 
The Sir Ivan Fire in early 2017 provided an illustration 
of the bridges needed between the upper command 
and local knowledge – this is an issue that the 
Committee has been very focused on.

The Committee continued its strong involvement in 
the NSW Bush Fire Coordinating Committee, and 
strengthened NSW Farmers’ involvement in the 
NSW Rural Fire Services Bush Fire Management 
Committees – the local committees helping 
coordinate hazard reduction efforts. 

Throughout the design of the new Fire and Emergency 
Services Levy (FESL), the Rural Affairs Committee 
and staff were actively engaged with NSW Treasury. 
Following our lobbying, the Association secured a 
commitment from the previous Treasurer, Gladys 
Berejiklian, farmers would pay, in aggregate, no 
greater proportion of the levy than they are paying 
now. Since the publication of the details on charges, 
there was considerable public backlash and we were 
again engaged with Treasury and with Government 
Ministers in regard to the effect on our members. 
The Government has since announced that they are 
delaying the introduction of the scheme because 
the Treasury modeling was wrong and there were 
too many unintended consequences. Until a revised 
scheme is introduced, the levy will continue to be 
collected on insurance policies.

Drought
NSW Farmers continues to lobby both state and 
federal governments for greater drought assistance, 
and particularly for ‘in drought’ assistance. This 
year we have been active in engaging with the NSW 
Government as it considered the Independent Pricing 
and Regulatory Tribunal (IPART) review of the drought 
policy framework. We have been particularly engaged 
with the Committee in terms of the Government’s 
proposal to subsidise multi-peril crop insurance.

The renewed and expanded Regional Assistance 
Advisory Committee (RAAC) began meeting again, 



18

with one dedicated seat belonging to the Chair of the 
Rural Affairs Committee.

One of the biggest areas of lobbying this year has 
been to retain the unspent $40 million from the under-
subscribed Business Skills Development Program and 
seek to reframe it. We are lobbying to redirect those 
funds to better drought research, properly targeted 
training, and better data to support on-property risk 
management.

Through National Farmers Federation, NSW Farmers 
has also continued engagement with the federal 
Department of Agriculture regarding concessional 
loans for drought, and future policy options. 

Health and mental health
We have had a renewed focus on rural health this 
year, noting that at the 2016 Federal Election, the 
Coalition promised three key things of relevance:

• A rural health commissioner (this has now been 
delivered via legislation in the parliament);

• A star rating for health insurance policies; and

• Private health insurance products designed for rural 
people.

The Committee has this year engaged with the 
National Rural Health Alliance and the Australian 
Medical Association as it refreshes its policy on health 
issues in the bush. As part of our MoU with the NSW 
Coalition, we secured $6 billion of infrastructure to 
benefit rural and regional NSW, of this, $300 million 
to accelerate regional health projects. Since that time 
we have seen three new hospitals delivered: Byron 
Central Hospital; Parkes Hospital; and the South 
East Regional Hospital Bega. There have also been 
hospital redevelopments and expansions at: Kempsey, 
Dubbo, Lismore, Eurobodalla, Forbes, Shellharbour 
and Wollongong. 

The Association also continues to facilitate and chair 
the NSW Farmers’ Rural Mental Health Network, a 
key quarterly meeting that provides networking and 
coordinating opportunities for the many different 
mental health agencies working in regional NSW. We 
also continue our engagement with the NSW Mental 
Health Commission and supporting regional mental 
health programs.

Rural crime
We continue to represent members’ issues and policy 
through the Rural Crime Advisory Group (RCAG). We 
will closely follow the outcomes of the Rural Crime 
Review and seek meaningful improvements to the 
ability of NSW Police to tackle rural crime.

We have pressed for a practical response to growing 
levels of rural crime via engagement with the Bradshaw 
Review, which is focused on trespass, illegal hunting 
and stock theft - we eagerly await the Government’s 

response to the review, which we understand 
recommends significantly strengthened penalties.

We have also been working closely with NSW Police 
to build the profile of rural crime investigators, and 
with police and the NSW DPI on initiatives around 
illegal dog hunting and bow hunting. 

Rail trails
NSW Farmers has been working with NSW Farmers’ 
members from southern NSW as the government 
and Tumbarumba Council seek to progress a rail trail 
between Tumbarumba and Rosewood - a supposed 
pilot for their roll out across NSW. Members in the 
area are strongly opposed to the proposed rail trail, 
as are members located around a number of other 
mooted rail trails in the broader region, including 
Wagga Wagga and Gundagai.

We have voiced concerns around key issues such as 
biosecurity, privacy and the right to farm as well as how 
the government will seek to proceed when a majority 
of adjoining landholders in an area are opposed. 
We continue to agitate for our members, despite the 
introduction of legislation to facilitate the policy.

Education
The Rural Affairs Committee continues to encourage 
the Board of Studies and education agencies generally 
to use food and fibre examples in the NSW curriculum 
to help drive student interest in agriculture. This follows 
the Committee’s interest in the NSW Pratley Review 
into Agricultural Education and the active role taken by 
the Primary Industries Education Foundation Australia 
(PIEFA). The Committee will actively monitor the roll out 
of the workplace training initiative, Smart and Skilled, 
and skills shortages in general.

Business, Economics 
and Trade
Infrastructure
Through its MoU with the NSW Government, 
NSW Farmers has secured more than $6 billion 
for infrastructure spending in regional areas. NSW 
Farmers has continued its strong engagement on the 
allocations under the Fixing Country Roads and Fixing 
Country Rail programs.

We have been lobbying hard for better cost-benefit 
formulae that include considerations of the whole 
of the agricultural supply chain, as well as for an 
increased allocation of infrastructure funding west 
of the Great Dividing Range. As the year draws to a 
close, and the final tranche of the ‘poles and wires’ 
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has been leased, the Association will be lobbying 
hard for a share of the additional proceeds following a 
better than expected net result.

In addition, NSW Farmers has begun a discussion 
with other members of National Farmers Federation 
regarding federal infrastructure priorities. This has 
resulted in an infrastructure policy document from 
National Farmers Federation, launched during 
the federal election campaign. NSW Farmers has 
advocated strongly for Inland Rail, as has National 
Farmers Federation, resulting in a win from the 2017 
budget with an $8.4 billion commitment from the 
federal Coalition government to progress to complete 
the project by 2024. This was a very strong result after 
sustained lobbying from the Association.

Transport and road access
In a year when the Productivity Commission decried 
the amount of red tape faced by the farm sector 
when it comes to road access, we have continued 
our monthly engagement with Roads and Maritime 
Services (RMS) and our push to free up road access. 
To date we have made significant headway with a 
commitment from Transport for NSW to establish a 
‘regional Transport Management Plan (TMP) pilot’ in 
Moree to see if we can establish a more streamlined 
way of allowing over-size, overmass vehicles to travel 
legally on the roads. 

Currently there are many farmers who are confused 
by the regulatory requirements and find it difficult to 

comply. As a result local councils are often unaware 
of the real movements on their roads and therefore 
lack data to provide to government to support road 
or bridge upgrade applications. A better system, 
resulting in better data, should help everyone.

Many of the current regulations imposed on farm 
machinery do not reflect the low risk they pose on the 
road. The Association is seeking simplified regulatory 
processes that impose less of a burden on farmers. 
Through the National Farmers Federation, we have 
been leading the debate on the National Agricultural 
Vehicle Notice through the National Heavy Vehicle 
Regulator (NHVR). 

We have also provided strong feedback to the NHVR 
in regard to the coming Chain of Responsibility (CoR) 
law, and the need for specific guidance material for 
farmers to ensure they understand their obligations 
and that these are practical. Further, we have been 
engaged in discussions about national fatigue rules 
to ensure that these are as farmer-friendly as they 
can be. We are also fighting to keep the current NSW 
exemptions for work diaries and daily sheets for 
primary producers operating within a 160km radius 
from their base. 

Crown Lands
This year, after four years of consultation, reports 
and more recently a parliamentary inquiry, the NSW 
Government finally introduced the Crown Land 
Management Bill. The Bill consolidates several Acts 
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into one and treats the Western Division and the 
Eastern and Central Divisions consistently for the first 
time. It will also allow conversion of Western Lands 
Leases to freehold under certain circumstances.

We welcome the Government’s intention to provide 
greater flexibility for Western Lands leaseholders – 
right now there are onerous restrictions on covenants. 
For most large pastoral holdings, easing these 
restrictions will mean being able to do more with your 
land, whether that be farm tourism or small to medium 
scale renewable energy projects. We don’t yet have a 
final list of what these permitted activities will be, but 
we will be watching to ensure that farmers have the 
flexibility they need.

Effects test
In March 2016 the Turnbull Government amended 
Section 46 of the Competition and Consumer Act to 
legislate an ‘effects test’ - a big win for NSW Farmers 
which had been lobbying hard in Canberra, alongside 
National Farmers Federation, for this legislation. 
The legislation has now been introduced and, at the 
time of writing, we are in the final stages before it is 
passed into law.

Local Land Services
There has been a lot of change to Local Land 
Services (LLS) this year, including significant changes 
at the top. The Association has remained engaged at 

the highest levels of government as these changes 
have occurred and we have been vocal about the 
need for LLS to be locally accountable and effective 
on the ground. 

At the time of writing, elections are imminent and it is 
critical that LLS hits the road running and is able to 
implement the significant biosecurity and biodiversity 
reforms. The confidence of farmers in these reforms is 
dependent on LLS implementation. 

Local government
A presidential taskforce was formed to deal 
specifically with the NSW Government’s ‘Fit for the

Future’ agenda. The taskforce made submissions 
throughout the process, including to the IPART review 
of the local government rating system. Following the 
NSW Government decision to reverse this process (at 
least in some council areas), it was decided to wind 
up the taskforce and set up a local government sub-
committee of the Committee to review and update 
Association policy and ensure that regional local 
government issues were treated effectively.

Small business write off
Another great win in the recent Federal Budget for 
our members was the extension of the small business 
100% write off for capital items under $20,000 for a 
further year. We will continue to lobby for this measure 
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to be a permanent feature, through our membership 
of the National Farmers’ Federation.

Preserving the diesel fuel rebate 
This year we joined other like-minded organisations 
to lobby federal parliamentarians to retain the Fuel 
Tax Credit Scheme. There is a constant risk that this 
could be seen as an easy budget save, unless we 
keep reminding parliamentarians that this is not a 
concession, it is a refund on a tax designed to fund 
road maintenance. Farmers are the largest number of 
claimants of this credit scheme and it is a significant 
business input.

Western Division 
Council
Far West Regional Plan
A large proportion of our members are located in 
the Far West, which makes up 40% of the state. It is 
comprised of small communities of 2,000 to 7,000 
people, with the exception of Broken Hill and a few 
major towns, e.g. Cobar and Wentworth. The Western 
Division, and the Far West more generally, is a unique 
parcel of land which is largely untouched. Whilst there 
are many industries such as mining, dry land farming, 
irrigation and tourism, these are in the minority when 
compared to the overall land mass.

It was positive to see the NSW Government develop 
a draft plan, noting that the area’s agricultural sector, 
which contributed around $338 million to the region’s 
economy, was a strength ‘upon which to build’. In fact 
agriculture is responsible for 15% of jobs in the Far 
West, compared with mining which is responsible for 
just 9%. And, as the draft Plan makes clear, almost 
all the land in the Western Division is held under 
6,400 Western Lands Leases for the purposes of 
grazing and pastoral production. The Association 
has long held that the region has great potential 
and that the NSW Government should be not just 
prioritising services but truly investing in research and 
development. We therefore welcome the publication 
of the draft Plan and the opportunity to comment.

The Western Local Land Services (LLS) region 
encompasses a large majority of the state’s pastoral 
holdings. Rangeland development in other countries, 
such as Argentina and the USA, has been a key to 
economic development. This work could also have 
spinoffs from government investment (intellectual 
property rights, tourism), whilst also assisting with 
current LLS efforts to manage biosecurity issues, 
control pests and weeds, and support farmers to be 
productive with best-practise methods.

In our submission responding to the draft Plan, we 
noted that in the whole of the Plan the word goat 
appears only four times, once in relation to a ‘state of 
the art abattoir’ which is celebrated as a ‘value add’, 
whilst every other reference is negative. It seems 
perverse for the government to claim the economic 
value of the goat industry whilst being at the same 
time derogatory about the animals themselves. The 
Association does not support the use of the term 
‘feral’ goats and submits that these animals should be 
referred to only as ‘harvested rangeland’ goats. The 
NSW export goat meat industry is keen to avoid any 
destabilisation to the market access of that industry 
through the use of inappropriate language. 

Far West Initiative
The Council has been active in fighting the Office 
of Local Government’s proposal to establish a new 
‘statutory authority’ to sit above the councils of 
Balranald, Bourke, Brewarrina, Broken Hill, Cobar, 
Central Darling, Walgett, and Wentworth and the 
Unincorporated Area. The major issue in the Far West 
is the lack of services and infrastructure due to a 
dispersed rate base, despite the fact that it comprises 
40% of the state. 

We have been firm with government that any proposal 
to change how the current system of local government 
operates in NSW must show how it addresses the 
above challenge before the Association could support 
it. We are concerned that only one of the five original 
options is being fully considered, there is no detail 
on how the initiative would be funded and what the 
impact on rates would be.

The Council doesn’t want to see a change in the 
status of the Unincorporated Area and wants to see 
the majority of the new body be elected officers, 
accountable to the community.

Further, the Association holds that the Government 
must produce a draft funding structure as part of its 
response to the submissions from the community. 
Following this, there must be an additional 
consultation period so that the community can 
consider that funding structure. 

Wild Dog Destruction Board
At the time of writing the Government is conducting 
consultation in regard to bringing the Wild Dog 
Destruction Board under the auspices of the LLS. The 
Council is opposed to this, but has provided feedback 
that in the event that the Wild Dog Destruction Board 
(WDDB) be moved under the auspices of LLS Western 
Region, the Board should comprise the Chair of the 
Wild Dog Destruction Board as Director- Regional 
Operations West, from Department of Lands, one 
member from Pastoralist Associations of West 
Darling, a member from NSW Farmers (from the 
Western Division Council), one LLS representative, 
and two additional elected rate payers.
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Total grazing pressure
The Western Division Council has continued to work 
on the issue of total grazing pressure, which is a 
significant issue for landholders across the Western 
Division. The low number of kangaroos commercially 
harvested remains a significant problem which is 
contributing to the total grazing. The Council has 
added its voice to the Conservation and Resource 
Management Committee’s input into the review of the 
NSW Commercial Kangaroo Harvest Management 
Plan. Trade barriers for kangaroo product overseas is 
a continuing issue. 

Crown land reforms
The legislation abolishing the Western Lands Act 
(together with a number of other pieces of legislation) 
has now passed and will bring significant change to 
the processes governing the Western Division. The new 
legislation will allow some Western Lands leaseholders 
to change to freehold, and will potentially also impact 
the management of Traveling Stock Reserves (TSRs) 
and public watering points in the Western Division. 
Whilst the policy response to the Crown Lands Reform 
lies with the Business Economics and Trade (BEAT) 
Committee, the council is watching carefully as the 
regulations are drafted - those governing what flexibility 
on Western Lands leases will be granted under the new 
system, and the criteria upon which lessees will be able 
to freehold will be amongst the most important to us.

Western Division Council has been urging anyone with 
land adjoining a TSR to take part in the Government’s 
new review of TSRs, which is open at the time of 
writing. The Council supports that where TSRs 
have not been used for the traditional purpose for a 
significant period (eg 30 years), that the option remain 
available to revoke the TSR to enable a lessee to 
purchase the full freehold interest in their lands without 
the need to exclude the TSR.

Land use conflict in Lightning Ridge
The Western Division Council has continued to work 
with the CRM Committee on the land use conflict 
issue in Lightning Ridge. This year a number of land 
holders took up the Voluntary Surrender Scheme 
(VSS) offer, in the face of continued pressure from 
miners and others. The VSS was a great win for the 
Association, as a result of our MoU with the NSW 
Coalition, however, this is not a silver bullet. The 
Council continues to work to obtain better compliance 
with the law from those who prospect on leases. 

Live export
The Association continues to pursue avenues for 
lifting the current ban on live exports of sheep from 
the southern part of the Western Division between 

May and October through discussions with the 
Department of Agriculture and Meat and Livestock 
Australia. This year we have been pursuing this via 
Sheepmeats Council of Australia and the Australian 
Live Export Council.

We are keen to see the necessary research conducted 
on sheep from pastoral areas to combat the prohibition 
within the Australian Standards for the Export Livestock 
(ASEL). A review of ASEL is due to start in the middle of 
2017. We will be pushing for the removal of proscriptive 
requirements that have no scientific basis.

Environment
Native vegetation 
Following more than twenty years of lobbying, NSW 
Farmers was very pleased to see the passing of 
legislation through Parliament in November 2016 
which will repeal the Native Vegetation Act. The NSW 
Government assured the farming community that its 
biodiversity reforms would provide a fairer and more 
practical framework for land management that would 
deliver balanced social, economic and environmental 
outcomes across the state, reflecting the 43 
recommendations made by the Independent Panel 
upon review of the Native Vegetation Act. 

At the time of writing, the codes and regulations 
underlying the legislation are in a public consultation 
period, and whilst some of the Land Management 
Codes are a positive step forward in moving towards 
a fairer system, there are requirements in the 
codes that are not supported by NSW Farmers. In 
particular we are of the view that the codes impose 
onerous in-perpetuity set-aside arrangements and 
have excluded a lot of land from use by essentially 
prohibiting use of the codes over “vulnerable land.”

NSW Farmers is committed to taking every 
opportunity to consult with government regarding 
all aspects of the proposed new system. Our Native 
Vegetation Working Group has been one of the few 
groups that has remained engaged in consultation 
with Government throughout the process of reforming 
land management legislation. The Working Group 
was able to achieve significant improvement to what 
was initially proposed throughout the consultation 
process. We will continue to strongly press for 
meaningful reform in regards to land management 
until we are satisfied a system that allows farmers to 
readily participate, has finally been implemented. 

Mining, coal seam gas and land access 
In December 2016 NSW Farmers launched a 
Landholder Guide to Mining and CSG in NSW. 
The guide provides up to date and comprehensive 
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information on mining and coal seam gas (CSG) 
activity and legislation in NSW. The guide adds to the 
resources already available from the NSW Farmers’ 
Mining and CSG Project including a website and 
factsheets. The project aims to improve landholder 
awareness of mining and CSG activity in the region 
and improve landholder capacity to negotiate land 
access arrangements. The guide details each step 
in the mining and coal seam gas process and gives 
landholders answers to what they need to know at 
each step, from initial negotiation procedures, to post-
production and closing down a mine site. There has 
been significant interest and demand for this Guide, 
which has been posted to members upon request and 
made available at various NSW Farmers events across 
the State. 

During 2016-2017 NSW Farmers has continued to 
work on improving the mining and coal seam gas 
(CSG) land access and regulatory regime. Central to 
NSW Farmers approach to mining and CSG is the 
protection of productive agricultural land and water. 
We have continued to liaise with government and 
assist members with concerns about Santos’ proposed 
Narrabri gas project, and are assisting members with 
guidance on land access arrangements arising as a 
result of the proposed Western Slopes Pipeline. NSW 
Farmers has continued to advocate for a more strategic 
approach to extractive industry land use. NSW 
Farmers continues to work with the Land and Water 
Commissioner to elevate our members’ concerns and 
issues. 

During 2016 we were involved in discussions 
regarding what are reasonable costs associated with 
engaging in the land access process for landholders. 
Largely against our advice, Government determined 
last year a cap on landholder costs was $1,500 
for exempt activities and $2,500 for non-exempt 
activities. We are providing case studies for the review 
of these caps which will occur in mid-2017. We are 
confident that we can demonstrate that these caps 
are inadequate to cover the requirements for farmers 
in negotiating an access agreement with mining or 
gas companies. 

In light of Government’s budgetary commitments to 
fund the development of the Inland Rail project, we 
are working with the Rural Affairs team as well as the 
National Farmers Federation to assist members and 
branches with land access issues arising during the 
finalisation of the rail route this year. Our focus is on 
protecting important agricultural areas as well as fair 
and reasonable negotiation processes, and adequate 
compensation. 

Water 
This year the NSW Farmers’ Presidential Water 
Taskforce joined the National Farmers Federation 
along with other farmer and irrigator groups in a 
media campaign relating to the Northern Basin - 
#morethanflow. The message to the community and 
the Government is that water recovery that is based 
purely on numbers must stop. We are at a crucial 
point in the implementation of the Basin Plan and 
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we continue to emphasise that the approach of just 
adding water is not the answer to improving our rivers. 
NSW Farmers made its submission to the Northern 
Review in February 2017. 

Our President and Chair of the NSW Farmers’ 
Presidential Water Taskforce, Derek Schoen appeared 
at the IPART hearing on the water pricing review in 
November 2016. It was raised that users in the Peel 
Valley pay above reasonable figures, compared 
to other areas in the state and that Murray Darling 
Basin Authority pass through charges will lead to 
water prices increasing by 35%. We have written 
to relevant MPs and the NSW Treasurer as well as 
providing our oral and written submissions. We are 
also urging Government to look at options where 
full cost recovery is not feasible, particularly noting 
that Coastal Valleys have unique requirements. NSW 
Farmers is advocating for these and many other 
issues during the current IPART Review so that prices 
are fair and transparent. 

The Government’s review of harvestable right 
remains an active issue for NSW Farmers, although 
we understand that the review has been held up 
due to DPI Water staffing resources being used 
for development of the Water Resource Plans. 
We understand that DPI Water is immediately 
commencing the analysis of the 10%, 20%, 30% and 
50% harvestable right. 

This year we have also seen many water resource plans 
on consultation. We have emphasised to Government 

that water plans will have significant economic, social 
and environmental impacts on the relevant regions 
and that it is consequently of critical importance that 
the plans give proper consideration to the various 
requirements of the regions and water users. 

Right to farm 
After securing a ‘Right to Farm’ policy for NSW, NSW 
Farmers is currently lobbying for a legislated Right to 
Farm for NSW. DPI is currently conducting a survey 
in relation to its Right to Farm policy. Our position is 
that the policy is only a starting point, and more policy 
change is needed to properly recognise right to farm- 
from specific legislation (preventing nuisance claims) 
to planning policies down to the local council level. 
Seeking a legislated right to farm continues to be our 
priority in this space. We continue to assist members 
with individual right to farm issues, which have been 
on the rise over the last 12 months, and we continue 
to bring this to Government’s attention and provide 
important case studies to improve right to farm 
arrangements for farmers.  

Weeds and pests 
NSW Farmers has supported the Local Land 
Services (LLS) with its draft Regional Strategic Weed 
Management plans. These plans introduce a new 
way for individuals to discharge their biodiversity 
duty and will provide a guide to weed management 
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in each LLS region. NSW Farmers’ local branches 
have nominated their representative on the Regional 
Advisory Committees and we continue to support 
those representatives to ensure adequate settings for 
coordinated weed control. 

We continue to await the government’s response to 
the NSW Natural Resources Commission’s review of 
pest animal management across NSW and are liaising 
with government on our position on the various items 
recommended by the Commission. We are keen to 
see feral deer listed as a pest and incorporated into 
pest control arrangements. Central to our position is 
the coordination of pest animal arrangements across 
all land tenures. We were disappointed that native 
animals were not included in the review, noting that 
unsustainably high kangaroo populations across the 
state are placing increased pressures on both farming 
enterprises and the environment. 

Whilst NSW Farmers recognises that Australian 
states and territories, including NSW have legislation 
in place to protect kangaroos, NSW Farmers has 
urged government to explore ways by which high 
kangaroo populations could be better managed. We 
were successful, as part of the biodiversity reforms, 
to secure wildlife licencing and a risk based approach 
to control not only kangaroos but other species that 
pose a risk when numbers are not managed. We have 
also actively engaged in the formation of the updated 
wild dog management plan for NSW which is being 
revised this year. 

Oysters 
The Oyster Committee had great success during the 
past year, responding to an IPART recommendation 
that the exemption from paying rates currently 
applicable to land that is below the high water mark 
and used for the cultivation of oysters be removed. 
NSW Farmers’ Association strongly opposed this on 
the basis that oyster growers do not enjoy exclusive 
possession over the lease area and no council 
services are provided. The Association provided a 
submission and attended the IPART Public hearing in 
Sydney. The IPART decision has now been delayed 
indefinitely and we understand the position of NSW 
Farmers on this matter has been largely supported. 

The Federal Government has been consulting on the 
National System for Domestic Commercial Vessel 
Safety, to be operated by the Australian Maritime 
Safety Authority (AMSA), which will see all regulatory 
and safety services be moved to a national, rather 
than state based system. Whilst the general feedback 
from AMSA is that most groups agree some levy 
needs to be paid, there are many more considerations 
to be taken into account in putting together a model 
than previously thought. Consequently the date for 
the implementation of the system has been extended 
for twelve months, until 1 July 2018. We continue to 
lobby AMSA advising that in the view of NSW Farmers 

it is not appropriate for oyster boats/punts in NSW to 
be considered a commercial vessel for the purposes 
of the Act. 

NSW Farmers also launched a “Don’t be Shellfish” 
campaign over the 2016-2017 Christmas and holiday 
period, encouraging people to be aware when boating 
or swimming around oyster lease areas, not to steal 
oysters, report any instances where they observe 
potential oyster theft, and to encourage people to buy 
oysters from a reputable source, not the black market.

We are also working on a number of individual 
member matters concerning leases and licences as 
well as native title claims, and land and water rights 
acquisition. We are currently lobbying for support for 
a Western Australian Hatchery run into NSW to assist 
meeting the NSW growers’ demand for spat, and we 
also continue to promote the work of our breeding 
program through Select Oyster Company (SOCO). The 
Committee is also represented on the NSW Oyster 
Conference Organising Committee which will be on 
the South Coast in August 2017.

Chief Economist’s 
commentary
Electricity pricing 
NSW Farmers continues to lobby both state and 
federal governments for a better approach to 
providing affordable, reliable and sustainable 
electricity to farming communities. NSW Farmers 
provided submissions to the Federal Parliamentary 
inquiry into modernising the future of Australia’s 
electricity grid seeking that the Government focus on 
the critical issues facing regional and rural electricity 
networks, including impending price rises as a result 
of regulatory provisions seeking cost reflective 
electricity pricing by providers.

NSW Farmers contributed to the National Farmers’ 
Federation submission to the Federal Independent 
Review into the Future Security of the National 
Electricity Market. The submission seeks greater 
research and development into technological grid 
solutions, and government funding for on-farm energy 
efficiency measures, that will provide affordable 
and reliable electricity to regional and farming 
communities now and into the future. NSW Farmers 
also actively participated in the Agriculture Industries 
Energy Taskforce (a coalition of agricultural peak 
bodies) to undertake advocacy on this critical issue.

As a part of the NSW Farmers electricity pricing 
agenda, we are building a business case and 
lobbying the NSW Government and the NSW Office 
of Environment and Heritage to gain access to the 
NSW Climate Fund to undertake projects that will 
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identify viable on-farm technologies, such as battery 
storage, that will augment the regional electricity grid 
to provide affordable and more reliable electricity to 
our farming communities. 

Water pricing 
NSW Farmers was heavily engaged in the 
Independent Pricing and Regulatory Tribunal (IPART) 
2017-2021 determination of charges associated with 
the provision of rural bulk water services in NSW. 
NSW Farmers challenged WaterNSW’s attempts 
to significantly increase water charges in the North 
Coast and South Coast valleys, the maintenance 
of the highest water charges in NSW for the Peel 
Valley, and the passing on of the Murray Darling 
Basin Authority (MDBA) charges. While NSW Farmers 
welcomed IPART’s decision to cap charges in the 
North Coast and South Coast valleys, we strongly 
opposed the IPART’s failure to address unviable 
charges in the Peel Valley, and the decision to pass 
on the bulk of MDBA charges to users.

To this end, NSW Farmers engaged with all local 
members whose electorate is affected by the MDBA 
charges, the Minister for Regional Water, the Deputy 
Premier’s office to highlight the inequity of the MDBA 
charges, and lobby the treasury portfolio to provide 
a fairer contribution by the NSW Government to 
these charges.     

Building farmers’ cooperative capacity
NSW Farmers is working to increase the cooperative 
capacity of NSW’s farming community by securing 
federal funding into exploring cooperative business 
opportunities. NSW Farmers is currently putting 
business cases forward to the Federal Government 
for funding of projects within the dairy and oyster 
industries. Successful projects will be provided 
funding as of the 2017-2018 financial year.

NSW Farmers’ Paddock to Plate Project
NSW Farmers secured federal funding to undertake its 
successful NSW Paddock to Chinese Plate: investigating 
alternative supply channels for small beef producers 
project (the ‘Project’). The Project investigated factors 
involved in establishing alternative export supply chains 
to China, and provided a better understanding of the 
logistical and trade issues involved in assisting small beef 
producers in NSW to access high value markets in China. 

As a part of the Project, a delegation of NSW farmers 
were given the opportunity to participate in a trade visit 
to China to meet and discuss supply chain issues with 
key Chinese importers, traders, retail outlets. The trade 
visit provided critical information for NSW farmers on 
expectations regarding price, volume and specification 
requirement, the need for brand protection, technical 
needs regarding provenance-based beef marketing, 
and insights into marketing methods and consumer 
demographics.
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NSW Farmers’ Research and Innovation division 
is working with peak innovation providers to help 
members engage with the latest technology, business 
practice and market development opportunities. 

A key initiative in 2017 has been the formation of a 
coalition to progress innovation in urban agriculture. 
Australia has potential to become a global leader in 
sustainable food production in urban or peri-urban 
environments. We are working to bring together a 
powerful alliance of research teams and industry 
stakeholders across food and agribusiness, nutritional 
science, digital tech, engineering and urban planning 
with a shared commitment to improve domestic value 
adding capability for agricultural commodities. Our 
vision is to apply the latest technology and science 
to food production and marketing in ways that are 
harmonious with urbanised environments, and which 
meet social licence and public health objectives. 

Energy is an increasing critical innovation area for 
agriculture. NSW Farmers chairs the agriculture 
sector working group of the 2x Energy Productivity 
Programme – an initiative across all sectors of the 
economy to improve Australia’s energy performance. 
Related to this, we have formed partnerships with 
National Irrigators Council and other peak industry 
bodies to progress energy innovation projects and 
policy aimed at making bulk water pumping costs 
more affordable.

Research & Innovation 
Progressing energy innovation

Strategic initiatives 
The Research, Development and Innovation division 
relies on external funding to deliver initiatives. 

Projects in progress through 2016/17 include: 

• AgInnovators website and peer network: Digital 
communications and social media are central 
to new outreach and engagement models 
being developed by NSW Farmers. Launched in 
November 2014, our AgInnovators digital platform 
and website has become an important focal 
point for discussion and promotion of all kinds 
of innovation in the food and fibre value chain. 
Supporters of the initiative include CSIRO, National 
ICT Australia, NSW EPA, UNE, University of Sydney, 
Food Innovation Australia and NSW OEH;

• Next Gen Compost: Funded by NSW EPA, this 
project is providing extension and marketing services 
for composts made from recycled organics. The 
AgInnovators website and online platform is an 
important delivery channel for this project;

• Opportunities for midscale renewable generation: 
Leveraging NSW Farmers’ expertise in farm energy 
innovation, we have developed a consortium to help 
identify opportunities for collaboration between 
energy distributors and on-farm electricity generators;

• NSW Farmers is a partner in ‘Innovation Central’ 
at the Australian Technology Park with CISCO, 
NSW DPI, Data61 and the University of New South 
Wales. Innovation Central is a laboratory for high 
tech solutions in agriculture, focussed on data 
automation and device connections, where different 
information systems communicate.



28

Rural Services 
2016 was another strong year for NSW Farmers in 
terms of membership growth and retention.

The Young Farmer category increased membership by 
4% and a campaign to attract additional memberships 
under full producers saw more than 40 new members 
join the Association. 

The implementation of the constitutional changes has 
seen a number of reinvigorated branches across the state 
and new office bearers and executives take up positions. 

2016 saw some staffing changes made to the 
Regional Team. Jonathan Tuckfield took on the role 
of Regional Service and Sales Manager in July 2016, 
managing an expanded RSM team across the state. 
Jonathan’s role is to coach, mentor and develop the 
RSM team with a focus on issues based events that 
will attract and retain membership. Alicia Harrison 
is the Membership Service Manager (employed 3 
days per week), working closely with Jonathan to 
provide support to the RSM team by developing and 
implementing membership campaigns, and reporting 
and monitoring membership statistics. Both staff 
members provide guidance and leadership to all staff 
and elected representatives about member recruitment 
and retention, and general customer service. 

The regional team has focused its efforts on issues-
based events and meetings, which have generated 

positive feedback across the state and increased our 
exposure to potential members. 

Highlights include RMS forums, Industrial Relations 
workshops and local planning forums. Meetings were 
also held with SafeWork NSW and Telstra in the later 
part of 2016 for the purposes of providing members 
with updated information on safe work practices 
and communications. SafeWork NSW announced 
the Quad Bike rebate, which continues to generate 
potential member leads for RSMs to follow up in a 
timely fashion. The contact with Telstra has provided 
members with the opportunity to air their concerns 
regarding issues such as mobile black spots and 
internet access.

To continue to build on the momentum of the 
constitutional change process, we announced our 
Branch of the Year awards after last year’s Annual 
Conference to recognise and encourage local activity 
and growth. This will assist with both member 
retention and attraction as we grow the profile of NSW 
Farmers at a grassroots level. The inaugural awards 
will be presented at the 2017 Annual Conference.

Rural Services
Strength through membership
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Events 
You might have seen us at various events around the state, from field days to the Easter Show we have enjoyed 
catching up with our members.
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NSW Farmers’ team helps out at Royal Far West, our team rolled up their sleeves and helped out the Royal Far 
West organisation with the task of moving equipment and records from a soon to be demolished building at their 
Manly headquarters. Staff were involved in moving furniture, data entry, wrapping donated gifts and cooking a 
BBQ lunch for children and parents.
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Board of Directors

Derek Schoen (President)
Mixed farmer at Corowa

Mark Horan (Vice President) 
Beef producer at Braidwood

Peter Wilson (Treasurer) 
Wheat, sheepmeat and wool producer at Trangie

Mitchell Clapman (Board Member) 
Mixed producer from Mudgee

Helen Dalton (Board Member) 
Rice, wheat and beef producer at Binya

James Jackson (Board Member) 
Sheep producer from Guyra

Lisa Minogue (Board Member) 
Wheat, sheepmeat and wool producer  
from Barmedman

Rebecca Reardon (Board Member) 
Wheat producer from Moree

Paul Shoker (Board Member) 
Horticulturalist from Coffs Harbour 

Matt Brand (Chief Executive)
Joined October 2010

Peter Wilson

Lisa Minogue

Derek Schoen Helen Dalton

Matt Brand

Mitchell Clapman
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Committee, council  
and taskforce chairs
James Jackson  Animal Welfare Committee
Peter Wilson  Business Economics & Trade Committee
William Stacy  Cattle Industry Committee
Mitchell Clapham  Conservation & Resource Management Committee
Erika Chesworth  Dairy Committee
Bede Burke  Egg Producer Committee
Katie Davies  Goat Industry Committee
Rebecca Reardon Grains Committee
Brett Guthrey  Horticulture Committee
James Jackson  Industrial Relations Committee
Caroline Henry  Oyster Growers Committee
Ean Pollard  Pork Industry Committee
Sonia O’Keefe  Rural Affairs Committee
Ian Cargill  Sheepmeats Committee
Greg Rogers  Western Division Committee
Andrew Wood  Wool Industry Committee
Tim Carroll  Young Farmers Committee

Life members
Charles Armstrong
Harold Balcomb
Ainslee Bootes
Bruce Brown
John Cobb
John Crawford
Ian Donges
Jock Laurie
Ian McClintock
Malcolm Peters
Fiona Simson

Reg Smith
David Snowden
Peter Taylor
Wallace (Milton) Taylor
Michael Tooth
Greg Watts
Winston Watts AM
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Directors’ Report 
The Directors of the NSW Farmers’ Association (the ‘Association’) present herewith the annual financial report of 
the Association for the year ended 31 December 2016 In order to comply with the provisions of the Corporations 
Act 2001, the Directors report as follows:

Directors 
The names and particulars of the Directors of the Association during or since the end of the financial year are:

Director Date Appointed Date Resigned Qualifications

RJ Chamen 30/07/09 20/07/16 Farmer

D Clarke 21/07/11 20/07/16 Farmer

W Dunford 21/07/11 20/07/16 Farmer

M Horan 21/07/11 Farmer

P Wilson 19/10/12 Farmer

D Schoen 19/07/13 Farmer

H Dalton 15/07/15 Farmer

J Jackson 15/07/15 Farmer

M Clapham 15/07/15 Farmer

R Reardon 20/07/16 Farmer

L Minogue 20/07/16 Farmer

A Shoker 20/07/16 Farmer

Principal activities
The principal activities of the Association are the representation of Members to State and Federal Governments 
and others, and the encouragement and promotion of the development of primary industry.

Review of operations and significant changes in state of affairs
2016 2015

     $      $

 The net profit for the year was: 2,776,205 1,667,018

 
The increase in operating income was mainly due to the increased gain in fair value of investment property of 
$8,920,634 (2015: $ 5,380,212). The valuation basis of investment properties is fair value being the amounts 
for which the assets could be exchanged between willing parties in an arm’s length transaction as at valuation 
date. Fair value is determined by direct reference to recent market transactions on arm’s length terms for land 
and buildings comparable in size and location to those held by the Association, and to market based yields for 
comparable properties. This policy will result in more reliable and more relevant information on the market value 
of the Association’s investment properties.
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Directors’ report (continued) 

The increase in operating income was partially offset by a management fee expense of $3,741,240 (2015: 
1,821,947) paid to NSW Farmers’ (Industrial) Association. The method of calculation ensures that the proportion 
of net assets is maintained between the two associations. 

Other than that noted above there has been no significant changes in the nature of the Association’s activities 
and its state of affairs during the year.

Likely developments 
The Association will continue to carefully monitor expenditure and raise additional revenue while aiming to 
maintain the present status of operations, where possible.

Dividends
As the Association is limited by guarantee, no dividends are paid or payable to the Members.

Meetings of Directors
The numbers of meetings of the Association’s Board of Directors, the Finance and Audit Committee, and the 
Corporate Governance Committee held during the year ended 31 December 2016, and the numbers of meetings 
attended by each Director were:

Number of Meetings  
Directors

Number of Meetings 
Finance and Audit 

Committee

Number of Meetings 
Corporate Governance 

Committee

(i)
Face-
Face

(ii)

OOS
Total 
Held Attended Held Attended Held Attended

D Schoen 6 5 11 11

M Horan 6 5 11 10 2 2 3 3

P Wilson 6 5 11 10 3 3

M Clapham 6 5 11 11 3 3

H Dalton 6 5 11 10 1 1

J Jackson 6 5 11 11 1 1 2 2

D Clarke 3 3 6 6 2 2

W Dunford 3 3 6 6 2 2

R J Chamen 3 3 6 6 2 2

R Reardon 3 2 5 5 1 1

L Minogue 3 2 5 5 1 1

P Shoker 3 2 5 5 1 1

(i)  Number of face-to-face meetings held during the time the Director held office or was a Member of the 
committee during the year.

(ii) Out of session meetings held via teleconference during the time the Director held office or was a Member of the 
committee during the year
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Directors’ Report (Continued) 

Matters subsequent to the end of the financial year
There has not been any matter or circumstance occurring subsequent to the year-end that has significantly 
affected, or may significantly affect, the operations of the Association, the results of those operations, or the state 
of affairs of the Association in future financial periods.

Indemnification of officers and auditors
During the financial year, the Association paid a premium to insure the Directors and Officers of the Association.

The directors have not disclosed details of the nature of the liabilities covered or the amount of the premium paid 
in respect of the insurance contract as such disclosure is prohibited under the terms of the contract.

The Association has not otherwise, during or since the end of the financial year, except to the extent permitted 
by law, indemnified or agreed to indemnify an officer or auditor of the company or of any related body corporate 
against a liability incurred as such an officer or auditor.

Environmental issues
The Association’s operations are not regulated by any significant environmental regulation under a law of the 
Commonwealth or of a State or Territory.

Proceedings on behalf of the Association
No person has applied for leave of Court to bring proceedings on behalf of the Association or intervene in any 
proceedings to which the Association is a party for the purpose of taking responsibility on behalf of the Association 
for all or any part of those proceedings.

The Association was not a party to any such proceedings during the year.

Non-audit services
The Association may decide to employ the auditor, Deloitte Touche Tohmatsu, on assignments additional to their 
statutory duties where the auditor’s expertise and experience with the Association are important.

No non-audit services were provided during the year.

Auditor’s independence declaration
A copy of the auditor’s independence declaration is included on page 5 of the annual report.

Dated at Sydney this 2 May 2017.

Signed in accordance with a resolution of the Directors made pursuant to s298 (2) of the Corporations Act 2001.

On behalf of the Directors.

D Schoen      P Wilson 
President      Treasurer
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Liability limited by a scheme approved under Professional Standards Legislation.
Member of Deloitte Touche Tohmatsu Limited

Deloitte Touche Tohmatsu
ABN 74 490 121 060

Grosvenor Place
225 George Street
Sydney  NSW  2000 Australia

Tel:  +61 2 9322 7000
www.deloitte.com.au

The Board of Directors
NSW Farmers’ Association
Level 6, 35-37 Chandos Street
St Leonard’s NSW 2065 

5 May 2017

Dear Board Members
NSW Farmers’ Association

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 
declaration of independence to the directors of NSW Farmers’ Association.

As lead audit partner for the audit of the financial statements of NSW Farmers’ Association for the financial 
year ended 31 December 2016, I declare that to the best of my knowledge and belief, there have been no 
contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(ii) any applicable code of professional conduct in relation to the audit.  

Yours sincerely

DELOITTE TOUCHE TOHMATSU

Gaile Timperley 
Partner
Chartered Accountants
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Liability limited by a scheme approved under Professional Standards Legislation.
Member of Deloitte Touche Tohmatsu Limited

Deloitte Touche Tohmatsu
ABN 74 490 121 060

Grosvenor Place
225 George Street
Sydney  NSW  2000 Australia

Tel:  +61 2 9322 7000
www.deloitte.com.au

Independent Auditor’s Report to the
Members of NSW Farmers’ Association

Opinion 

We have audited the financial report of NSW Farmers’ Association (“the Association”), which comprises the 
statement of financial position as at 31 December 2016, the statement of profit or loss and other 
comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies, and the 
directors’ declaration.

In our opinion the accompanying financial report of the Association, is in accordance with the Corporations 
Act 2001, including: 

(i) giving a true and fair view of the Association’s financial position as at 31 December 2016 and of 
its financial performance for the year then ended; and 

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 
of our report. We are independent of the Association in accordance with the auditor independence
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and 
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant 
to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in 
accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been given 
to the directors of the Association, would be in the same terms if given to the directors as at the time of this 
auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

Other Information

The directors are responsible for the other information. The other information comprises the director’s report 
for the year ended 31 December 2016, but does not include the financial report and our auditor’s report 
thereon. 

Our opinion on the financial report does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 
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Directors’ Responsibilities for the Financial Report

The directors are responsible for the preparation of the financial report that gives a true and fair view in 
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal 
control as the directors determine is necessary to enable the preparation of the financial report that gives a 
true and fair view and is free from material misstatement, whether due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Association’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Association or to cease 
operations, or have no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of this 
financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgement and maintain professional scepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Association’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors. 

• Conclude on the appropriateness of the director’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Association’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the financial report or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Association to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, 
and whether the financial report represents the underlying transactions and events in a manner that 
achieves fair presentation. 

We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

DELOITTE TOUCHE TOHMATSU

Gaile Pearce
Partner, Chartered Accountants
Sydney, 5 May 2017
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Directors’ Declaration
The Directors of the Association declare that:

a) in the Directors’ opinion, there are reasonable grounds to believe that the Association will be able to pay its 
debts as and when they become due and payable; 

b) in the Directors’ opinion, the attached financial statements and notes thereto are in accordance with the 
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view of the 
financial position and performance of the Association; and

c) In the Directors’ opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting standards issued by the International Accounting Standards Board, as noted in note 1(a) 
of the financial statements.

Signed in accordance with a resolution of the Directors made pursuant to s295 (5) of the Corporations Act 2001.

Dated at Sydney this 2 May 2017.

On behalf of the Directors

D Schoen      P Wilson
President      Treasurer
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Note 2016 2015

                  $        $

Revenue 2 8,931,407 8,894,204

Sponsorship paid to related entity 3 (100,000) (100,000)

Employment expenses 3 (4,051,090) (3,953,894)

Promotional expenses 3 (1,204,240) (517,957)

Representative expenses 3 (1,342,918) (1,355,367)

Annual conference 3 (36,610) (112,217)

Depreciation and amortisation 3 (165,108) (174,529)

Management fees 3 (3,741,240) (1,821,947)

Finance costs 3 (1,508,261) (1,508,458)

Other expenses 3 (2,926,369) (3,063,029)

Gain on movement in fair value of investment property 8 8,920,634 5,380,212

Profit before tax 2,776,205 1,667,018

Income tax expense 1(f) - -

Profit for the year 2,776,205 1,667,018

OTHER COMPREHENSIVE INCOME

Other comprehensive income - -

Total comprehensive income for the year 2,776,205 1,667,018

Statement of Profit  
and Loss and Other  
Comprehensive Income
FOR THE YEAR ENDED 31 DECEMBER 2016

Notes to the Financial Statements are included on pages 48 to 69
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Note 2016 2015

       $ $

CURRENT ASSETS

Cash and cash equivalents 13(a) 337,664 837,148

Trade and other receivables 4 531,534 382,040

Other assets 5 139,843 133,249

TOTAL CURRENT ASSETS 1,009,041 1,352,437

NON-CURRENT ASSETS

Other financial assets 6 3 3

Plant and equipment 7 421,563 311,194

Investment property 8 56,100,000 46,900,000

TOTAL NON-CURRENT ASSETS 56,521,566 47,211,197

TOTAL ASSETS 57,530,607 48,563,634

CURRENT LIABILITIES

Trade and other payables 9 18,666,147 11,610,305

Provisions 10 366,582 480,668

Other 11 1,266,063 1,483,755

TOTAL CURRENT LIABILITIES 20,298,792 13,574,728

NON-CURRENT LIABILITIES

Borrowings 12 20,415,000 20,650,000

Provisions 10 67,400 123,753

Other 11 -  241,943

TOTAL NON-CURRENT LIABILITIES 20,482,400 21,015,696

TOTAL LIABILITIES 40,781,192 34,590,424

NET ASSETS 16,749,415 13,973,210

ACCUMULATED FUNDS

Retained earnings 16,749,415 13,973,210

TOTAL MEMBERS’ FUNDS 16,749,415 13,973,210

Statement of  
Financial Position
AS AT 31 DECEMBER 2016

Notes to the Financial Statements are included on pages 48 to 69
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Statement of  
Changes In Equity
FOR THE YEAR ENDED 31 DECEMBER 2016

Retained earnings

         $

Balance at 1 January 2015 12,306,192

Profit for the year 1,667,018

Other comprehensive income -

Total comprehensive income for the year 1,667,018

Balance at 31 December 2015 13,973,210

Balance at 1 January 2016 13,973,210

Profit for the year 2,776,205

Other comprehensive income -

Total comprehensive income for the year 2,776,205

Balance at 31 December 2016 16,749,415

Notes to the Financial Statements are included on pages 48 to 69
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Statement of  
Cash Flows
FOR THE YEAR ENDED 31 DECEMBER 2016

Notes to the Financial Statements are included on pages 48 to 69

Note 2016 2015

$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 1,563,733 1,565,688

Other operating activities 6,988,077 7,131,629

8,551,810 8,697,317

Outflows:

Suppliers and employees (10,743,977) (9,289,096)

Finance costs paid (1,499,531) (1,469,188)

NET CASH USED IN OPERATING ACTIVITIES 13(b) (3,691,698) (2,060,967)

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for investment property (8,900) -

Payment for plant and equipment (275,477) (28,992)

NET CASH USED IN INVESTING ACTIVITIES (284,377) (28,992)

CASH FLOWS FROM FINANCING ACTIVITIES

Net proceeds of borrowings from a related entity 3,711,591 2,387,148

Net (repayments)/proceeds of external borrowings (235,000) -

NET CASH PROVIDED BY FINANCING ACTIVITIES 3,476,591 2,387,148

NET DECREASE IN CASH AND CASH  
EQUIVALENTS HELD (499,484) 297,189

Cash and cash equivalents at the beginning of the year 837,148 539,959

CASH AND CASH EQUIVALENTS AT THE END  
OF THE YEAR 13(a) 337,664 837,148
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1.  Significant accounting policies 

(a) Statement of compliance 
 The financial report is a general purpose financial report which has been prepared in accordance with 

the Corporations Act 2001, Australian Accounting Standards and Interpretations and complies with other 
requirements of the law.

 Australian Accounting Standards include Australian equivalents to International Financial Reporting 
Standards (“A-IFRS”). Compliance with A-IFRS ensures that the financial statements of NSW Farmers’ 
Association (“the Association”), complies with International Financial Reporting Standards (“IFRS”).

 For the purposes of preparing the financial report, the Association is a not-for-profit entity.

 The financial report was authorised by the Directors on 2 May 2017.

(b)  Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Historical cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

 The Association holds 100% of the ordinary share capital of Select Oyster Company Pty Limited and 
NSW Farmers’ Association (Legal) Pty Limited. These entities had no material assets or liabilities at 
balance sheet date. Accordingly, these entities have not been consolidated in this financial report.

 (c) Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and 
other factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period or in the period of the revision and future periods if the revision affects both current and future 
periods. Refer to Note 1(u) for a discussion of critical assumptions and judgements in applying the 
Association’s accounting policies.

(d)  Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations and 
effective for the current annual reporting period. 

 New and revised Standards and amendments thereof and Interpretations effective for the current year 
that are relevant to the Association include:

•  AASB 2014-4 Amendments to Australian Accounting Standards – Clarification of Acceptable Methods of 
Depreciation and Amortisation

• AASB 2015-1 Amendments to Australian Accounting Standards – Annual Improvements to Australian 
Accounting Standards 2012-2014 Cycle

Notes to the  
Financial Statements
FOR THE YEAR ENDED 31 DECEMBER 2016
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1.  Significant accounting policies (continued) 

(d)  Adoption of new and revised Accounting Standards (continued)
• AASB 2015-2 Amendments to Australian Accounting Standards – Disclosure Initiative: Amendments to 

AASB 101

(e)  Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, the Standards and Interpretations listed below were in 

issue but not yet effective:

Standard/Interpretation Effective for 
annual reporting 
periods beginning 
on or after

Expected to be 
initially applied in 
the financial year 
ending

AASB 9 Financial Instruments 1 January 2018 31 December 2018

AASB 15 Revenue from Contracts with Customers, 2014-
5 Amendments to Australian Accounting Standards arising 
from AASB 15, 2015-8 Amendments to Australian Accounting 
Standards – Effective date of AASB 15, 2016-3 Amendments to 
Australian Accounting Standards – Clarifications to AASB 15

1 January 2018 31 December 2018

AASB 16 Leases 1 January 2018 31 December 2018

AASB 2015-10 Amendments to Australian Accounting 
Standards – Effective Date of Amendments to AASB 10 and 
AASB 128

1 January 2018 31 December 2018

AASB 2017-1 Amendments to Australian Accounting 
Standards – Transfers of Investment Property, Annual 
Improvements 2014-2016 Cycle and Other Amendments

1 January 2018 31 December 2018

AASB 2017-2 Amendments to Australian Accounting Standards 
– Further Annual Improvements 2014-2016 Cycle

1 January 2018 31 December 2018

(f)  Income tax
 No provision for income tax has been raised as the Association is exempt from income tax under 

Division 50 of the Income Tax Assessment Act 1997.

(g)  Goods and Services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised 
as part of the cost of acquisition of an asset or as part of an item of expense; or

ii. for receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash 
flows arising from investing and financing activities which is recoverable from, or payable to, the taxation 
authority is classified within operating cash flows.
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1.  Significant accounting policies (continued) 

(h)  Revenue
 Revenue is measured at the fair value of the consideration received or receivable. All revenue is stated net of 

the amount of goods and services tax (GST).

 Interest income
 Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Subscription income
 Subscription income is recognised on a straight line basis over the subscription term.

 Grant income
 Grant income is recognised in the period when the right to receive the grant has been established; it is 

probable that the economic benefit comprising the grant will flow to the entity; and the amount of the 
grant can be measured reliably. 

 Project income
 Project income is recognised over the periods necessary to match the income with the costs they are 

intended to compensate.

 Commission income
 Commission income is recognised on an accrual/earned basis in accordance with the substance of the 

relevant agreement.  

 Other income
 Commercial and management fee income are recognised when the right to receive the revenue has been 

established.

 Rental income 
 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. 

 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 
asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis over the lease term.

(i)  Unearned income
 Project funding and subscription receipts relating to periods beyond the current financial year end, due to 

control not passing to the entity yet, are deferred and are disclosed as unearned income in the statement of 
financial position.

(j)  Government grants
 Government grants are assistance by the government in the form of transfers of resources to the Association 

in return for past or future compliance with certain conditions relating to the operating activities of the entity. 

 Government grants are not recognised until there is reasonable assurance that the Association will comply with 
the conditions attaching to them and the grants will be received and control therefore have passed to the entity.

 Government grants are recognised as income over the periods necessary to match them with the related 
costs which they are intended to compensate, on a systematic basis.
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1.  Significant accounting policies (continued)

(k)  Cash and cash equivalents 
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(l)  Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, ‘held-to-maturity investments’ and ‘loans and 
receivables’. The classification depends on the nature and purpose of the financial assets and is determined 
at the time of initial recognition. At 31 December 2016, the Association held only loans and receivables.

 Effective interest method
 The effective interest method is a method of calculating the amortised cost of a financial asset and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period. 

 Loans and receivables
 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 

quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment.

 Impairment of financial assets
 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 

at each reporting date. Financial assets are considered to be impaired where there is objective evidence that 
as a result of one or more events that occurred after initial recognition of the financial asset the estimated 
future cash flows of the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed what 
the amortised cost would have been had the impairment not been recognised.

 In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment 
loss is recognised directly in equity.
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 Derecognition of financial assets
 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 

asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the company neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the company continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received. 

(m) Plant and equipment
 Plant and equipment and leasehold improvements are stated at cost less accumulated depreciation and 

impairment. Costs include all expenditure that is directly attributable to the acquisition of the asset. In 
the event that settlement of all or part of the purchase consideration is deferred, cost is determined by 
discounting the amounts payable in the future to their present value as at the date of acquisition.

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount 
of each asset over its expected useful life to its estimated residual value. Leasehold improvements are 
depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight 
line method. The estimated useful lives, residual values and depreciation method are reviewed at the end of 
each annual reporting period, with the effect of any changes recognised on a prospective basis.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

 The following useful lives are used in the calculation of depreciation:
 Leasehold improvements 1-10 years
 IT equipment 3-5 years
 Furniture and Fittings 3-5 years

(n)  Investment property
 Investment properties are properties held to earn rentals and/or capital appreciation. Investment properties are 

measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties 
are measured at fair value. Gains and losses arising from changes in the fair value of investment properties are 
included in profit or loss in the period in which they arise.

 An investment property is derecognised upon disposal. Any gain or loss arising on derecognition of the property 
is included in profit or loss in the period in which the property is derecognised.

(o)  Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether there is 

any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which the 
estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

1.  Significant accounting policies (continued) 

(l)  Financial assets (continued)
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1.  Significant accounting policies (continued) 

(o)  Impairment of long-lived assets (continued)
 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 

estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset in 
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset 
is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation increase.

(p)  Borrowing costs
 All borrowing costs are recognised in profit or loss in the period in which they are incurred.

(q)  Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and rewards 

incidental to ownership of the leased asset to the lessee. All other leases are classified as operating leases.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where 
another systematic basis is more representative of the time pattern in which economic benefits from the leased 
asset are consumed. Contingent rentals arising under operating leases are recognised as an expense in the period 
in which they are incurred.

 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 
as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.

(r)  Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave 

and long service leave when it is probable that settlement will be required and they are capable of being 
measured reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are 
measured at their nominal values using the remuneration rate expected to apply at the time of settlement.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 
months are measured as the present value of the estimated future cash outflows to be made by the 
Association in respect of services provided by employees up to reporting date.

 Defined contribution plans 
 Contributions to defined contribution superannuation plans are expensed when employees have rendered 

service entitling them to contributions.

(s)  Provisions 

 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result 
of a past event, it is probable that the Association will be required to settle the obligation, and a reliable 
estimate can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the 
present obligation at reporting date, taking into account the risks and uncertainties surrounding the 
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, 
its carrying amount is the present value of those cash flows.

 Where some or all of the economic benefits required to settle a provision are expected to be recovered 
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be 
received and the amount of the receivable can be measured reliably.
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 Onerous contracts

 Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous 
contract is considered to exist where the Association has a contract under which the unavoidable costs of 
meeting the obligations under the contract exceed the economic benefits expected to be received from the 
contract.

 Provision for make good

 A provision for make good is recognised when there is a present obligation as a result of production activities 
undertaken, it is probable that an outflow of economic benefits will be required to settle the obligation, and 
the amount of the provision can be measured reliably. The estimated future obligations include the costs of 
removing the facilities and restoring the affected areas.  

(t)  Financial instruments issued by the Association
 Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

 Other financial liabilities are subsequently measured at amortised cost using the effective interest method, 
with interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.

(u)  Critical accounting estimates and judgments
 The Directors evaluate estimates and judgments incorporated into the financial report based on historical 

knowledge and best available current information. Estimates assume a reasonable expectation of future 
events and are based on current trends and economic data, obtained both externally and within the 
Association. Key estimates and critical judgments include fair value determination of investment properties, 
and determination of onerous lease provisions, including estimation of future sub-lease rentals.

(v)  Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency 

of the primary economic environment in which the entity operates. The results and financial position 
of the Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ 
Association and the presentation currency of the financial statements.

(w) Working capital deficiency
 The Association has a working capital deficit at balance date of $19,289,751 (2015: $12,222,291). The 

Directors have received an undertaking from the Association’s related party, NSW Farmers’ (Industrial) 
Association, confirming that it will provide any financial support required to ensure that the Association 
is able to continue to pay its debts as and when they fall due for at least 12 months following the date of 
signing of these financial statements.

 Based on the Association’s budgeted cashflows and supported by the undertaking received from NSW 
Farmers’ (Industrial) Association referred to above, the Directors have prepared the financial statements on 
a going concern basis.

1.  Significant accounting policies (continued) 

(s)  Provisions (continued)
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2016 2015

$        $

Commercial revenue 1,340,663 1,313,461

Project income 1,518,674 1,175,295

Subscription income 1,546,922 1,496,981

Sponsorship income 111,415 244,142

Interest income 3,681 3,061

Rental income 4,410,052 4,661,264

8,931,407 8,894,204

2.   Revenue 

2016 2015

$        $

Sponsorship paid to a related entity 100,000 100,000

Employment expenses

Salaries & allowances 3,213,981 3,155,429

Defined contribution plans 305,328 299,766

Salary related expenses 49,075 158,352

Other staff expenses 482,706 340,347

4,051,090 3,953,894

Promotional expenses

Advertising, marketing and membership promotions 300,290 256,052

Field days and shows 68,849 61,235

Magazine Production 9,490 6,430

Lobbying and Public Relations 825,611 194,240

1,204,240 517,957

Representative expenses

Affiliation fees 645,584 590,999

Travel expenses 454,554 476,916

Other representative expenses 242,780 287,452

1,342,918 1,355,367

3.  Profit for the year

 Profit for the year has been arrived at after (crediting)/charging the following:
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2016 2015

$ $

Annual Conference

Production costs and related expenses 390,758 346,700

Revenue/sponsorship monies received (354,148) (234,483)

36,610 112,217

Depreciation and amortisation

Depreciation of plant and equipment 165,108 174,529

165,108 174,529

Management fees to / (from) related parties

NSW Farmers (Industrial) Association 3,766,140 1,821,947

AS Burdekin (24,900) -

3,741,240 1,821,947

Finance costs

Interest on bank loans 1,508,261 1,508,458

1,508,261 1,508,458

Other expenses

Consultancy expenses 292,632 116,582

Legal expenses (net of recoveries) 124,225 143,756

Motor vehicle expenses 228,118 228,174

Postage 47,246 32,434

Printing, copying and stationery 78,486 141,321

Rental expenses 683,039 681,355

Telephone 104,506 111,531

Remuneration of auditors for:

•  Audit services 47,000 45,800

•  Other services 14,000 13,600

Property expenses 658,079 663,086

Other expenses 649,038 885,390

2,926,369 3,063,029

3.  Profit for the year (continued)
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2016 2015

$ $

Current

Trade receivables (i) 197,478 65,396

Less: Provision for doubtful debts (ii) (6,424) (11,424)

191,054 53,971

Field representatives cash advances 4,000 4,000

Other receivable 332,744 320,333

336,744 324,333

Account receivable from wholly owned subsidiary: 

NSW Farmers Association (Legal) Pty Limited 3,736 3,736

531,534 382,040

(i) The ageing of the trade receivables at 31 December 2016 is detailed below: 

       2016         2015

Gross Provision Gross Provision

$ $ $ $

Current (0-60 days) 37,765 - 3,848 -

0 – 30 days overdue 104,500 - 50,124 -

31 plus days overdue 55,213 6,424 11,424 11,424

Total 197,478 6,424 65,396 11,424

2016 2015

$ $

(ii) Movement in the allowance for doubtful debts

Balance at the beginning of the year 11,424 31,222

Additional provision required 6,424 -

Amounts written off (11,424) (19,798)

Balance at the end of the year 6,424 11,424

4.  Trade and other receivables

 The average credit period on invoices is 60 days (2015: 60 days). No interest is charged on the trade 
receivables from the date of invoice or when past due. The Association has provided fully for all receivables 
identified by management as being specifically doubtful. The Association’s provision policy is based on an 
assessment for changes in credit quality and historical experience.

 Included in the Association’s trade receivables are debtors with a carrying amount of $153,289 (2014: $50,123) 
which are past due at the reporting date for which the Association has not provided as there has not been 
a significant change in credit quality and the Association believes that the amounts are still considered 
recoverable. The Association does not hold any collateral over these balances.
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2016 2015

$ $

Current:

Prepayments 95,794 74,168

Other 44,049 59,081

139,843 133,249

  

5.  Other assets

  

Investments in subsidiaries - Refer to Note 15(a) 3 3

3 3

 

6.  Other financial assets
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IT Equipment Furniture and  
Fittings

Leasehold  
Improvements

Total

$ $ $ $

2016

Gross carrying amount

Balance at beginning of year 763,886 217,606 341,698 1,323,190

Additions 136,557 138,920 - 275,477

Balance at the end of the year 900,443 356,526 341,698 1,598,667

Accumulated depreciation/amortisation

Balance at beginning of year 642,022 111,280 258,694 1,011,996

Depreciation and 
amortisation 55,413 26,691 83,004 165,108

Balance at the end of the year 697,435 137,971 341,698 1,177,104

Net book value at the end 
of the year 203,008 218,555 - 421,563

2015

Gross carrying amount

Balance at beginning of year 734,984 217,606 341,698 1,294,198

Additions 28,992 - - 28,992

Balance at the end of the year 763,886 217,606 341,698 1,323,190

Accumulated depreciation/amortisation

Balance at beginning of year 592,360 108,429 136,678 837,467

Depreciation and 
amortisation 49,662 2,581 122,016 174,529

Balance at the end of the year 642,022 111,280 258,694 1,011,996

Net book value at the end 
of the year 121,864 106,326 83,004 311,194

7.  Plant and equipment
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2016 2015

$ $

Fair value

Investment property 56,100,000 46,900,000

Balance at beginning of year 46,900,000 41,400,000

Additions 8,900 -

Movement in lease incentive assets 270,466 119,788

Gain on property fair value remeasurement 8,920,634 5,380,212

Balance at the end of the year 56,100,000 46,900,000

The fair values as at 31 December 2016 have been arrived at on the basis of a valuation determined principally 
on the income capitalisation method of valuation. The independent valuer LandMark White has applied 
capitalisation rates, which are derived based on recent sales data, to the market rent of the property. In 
estimating the fair value of the properties, the highest and best use of the properties has been used.

 The fair value remeasurement gain is shown in the reconciliation note above.

 The Association has classified its property assets as Level 3 hierarchy assets due to their fair value being 
based on unobservable inputs as follows:

8.  Investment properties

Class of 
property

Fair  
value 

hierarchy

Fair  
value  
2016

Fair  
value  
2015

Valuation 
technique

Key 
unobservable 

inputs

Input range

2016   2015

Relationship 
of 

unobservable 
input to fair 

value

Commercial Level 3 18,600,000 15,000,000
Income 
capitalisation 
method

Market rent $476-
$483/
m2

$350-
$533/
m2

The higher the 
market rent per 
square metre, 
the higher the 
fair value.

Capitalisation 
rate

6.25% 7.25% The higher the 
capitalisation 
rate, the lower 
the fair value.

Industrial Level 3 37,500,000 31,900,000
Income 
capitalisation 
method

Market rent $107 
m2

$83-
$106/
m2

The higher the 
market rent per 
square metre, 
the higher the 
fair value.

Capitalisation 
rate

6.75% 7.5% The higher the 
capitalisation 
rate, the lower 
the fair value.

 A change in the income capitalisation rate of 0.25% would result in a fair value change (increase/decrease) of 
$153,182 (2015: $120,005).

 There were no transfers between hierarchy levels during the year.

 The valuation process adopted by the directors includes engagement of suitably qualified independent, 
external valuers to conduct property valuations on a periodic basis, but at least once every 3 years. During 
interim years (e.g. 2014 and 2015), an internal valuation assessment is performed using external market data 
relating to capitalisation rates and internal rental data relating to the properties.
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2016 2015

$ $

Current

Trade payables (i) 305,609 424,613

Sundry payables and accruals 589,298 862,578

GST Payable 71,648 76,353

966,555 1,363,544

Amounts payable to or (receivable) from related 
parties:

NSW Farmers’ (Industrial) Association 17,699,592 10,246,761

17,699,592 10,246,761

18,666,147 11,610,305

(i)  The average credit period on purchases of certain goods is 30 days (2015: 30 days). No interest is 
charged on trade payables from the date of invoice. The Association has financial risk management 
policies in place to ensure that all payables are paid within the credit timeframe.

2016 2015

$ $

Current:

Employee entitlements 311,334 373,175

Onerous lease provisions (i) 55,248 107,493

Employee entitlements 366,582 480,668

Non-current:

Employee entitlements 67,400 58,242

Onerous lease provisions (i) - 65,511

67,400 123,753

(i)  The provision for onerous lease contracts represents the present value of the future lease payments 
that the Association is presently obliged to make under a non-cancellable onerous operating lease 
contract, less revenue expected to be earned on the lease, including estimated future sub-lease 
revenue, where applicable. The estimate may vary as a result of changes in the utilisation of the leased 
premises and sub-lease arrangements where applicable.

9.  Trade and other payables

10. Provisions



62

2016 2015

$ $

Current

Unearned income 1,024,118 1,171,560

Lease incentives received 241,945 312,195

1,266,063 1,483,755

Non-current

Lease incentives received - 241,943

- 241,943

Non-current (secured) 

Commercial Bill Facility 2,265,000 2,500,000

Bank loans 18,150,000 18,150,000

20,415,000 20,650,000

 The bank loans are secured by a first registered mortgage over the properties at 40 Oxley Street, St 
Leonards and Lot 231 Topham Road, Smeaton Grange NSW with a total carrying value of $56,100,000 
(2015: $46,900,000) as of balance date.

Average interest

rate %

2016 2015

$ $

Financing facilities:

Secured commercial bill facility

 • Amount used 4.77 2,265,000 2,500,000

 • Amount unused 235,000 - 

Total available 2,500,000 2,500,000

Bank loan facility

 • Amount used 7.69 18,150,000 18,150,000

 • Amount unused - -

Total available 18,150,000 18,150,000

11. Other liabilities

12. Borrowings
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13. Notes to the statement of cash flows

(a)  Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at the end of the financial year as shown in the 
Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as follows:

      2016       2015

        $         $

Cash on hand 758 1,630

Cash at bank 336,906 835,517

337,664 837,148

      2016       2015

        $         $

Profit for the year 2,776,205 1,667,018

Depreciation and amortisation expense 165,108 174,529

Gain on movement in fair value of investment property (8,920,634) (5,380,212)

Management fee expense to a related entity not paid in cash 3,741,240 1,821,947

Changes in assets and liabilities

(Increase)/decrease in trade and other receivables and other 
current assets (149,494) 136,306

(Increase)/decrease in other assets (6,594) 26,547

Increase in deferred incentive fee (270,466) (119,788)

Decrease in payables and deferred income (856,624) (317,991)

Decrease in provisions (170,439) (69,323)

Cash flows used in operating activities (3,691,698) (2,060,967)

14. Key management compensation

 The aggregate compensation made to Directors and other members of key management personnel of the 
Association is set out below:

2016 2015

$ $

Short-term employee benefits 569,337 574,111

Post employment benefits 46,222 45,545

615,560 619,656

 

(b) Reconciliation of profit for the year to net cash flows from operating activities
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15. Related party transactions 

(a)  Equity interests in related parties   
 NSW Farmers’ Association holds 100% of the ordinary share capital of Select Oyster Company Pty Limited 

and NSW Farmers’ Association (Legal) Pty Limited. These entities had no material assets or liabilities at 
balance sheet date. Accordingly, these entities have not been consolidated in this financial report.

(b)  Transactions with key management personnel 
 Details of key management personnel compensation are disclosed in Note 14 to the financial statements.

(c)  Transactions with other related parties   
 During the financial year, the following transactions occurred between the Association and its other related parties:

2016 2015

$ $

Management fee (provided)/received

NSW Farmers’ (Industrial) Association (i) (3,766,140) (1,821,947)

AS Burdekin 24,900 -

Sponsorship and project funding provided

Australian Farm Institute Limited (ii) 100,000 100,000

(i)  Amounts payable by NSW Farmers’ Association to related entities are shown in note 9 to these financial 
statements. These loans and advances are unsecured, free of interest charges.

(ii)  NSW Farmers’ Association had committed to provide funding for the three years beginning 2 February 2011 
incorporating Corporate Gold Sponsorship Funding in addition to capped Approved Research Project funding 
totalling $450,000 over the 3 year period. The commitment was subsequently reduced to $100,000 for 2015 
and 2016. 

 In December 2012, the Association entered into a five year lease agreement with NSW Farmers’ (Industrial) 
Association for the rental of the premises at 35 Chandos Street, St Leonards. The annual rental is $ $303,720 
(2015: $294,294) and has been disclosed as an operating lease commitment within note 17.

16. Financial instruments

(a) Financial risk management objectives
 The Association’s risk management policies are established to identify and analyse the risks faced by the 

Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Board of Directors (“Board”) has overall responsibility for the establishment and oversight of the 
Association’s financial management framework. The Board has an established Finance and Audit Committee 
(“Finance Committee”), which is responsible for developing and monitoring the Association’s financial 
management policies. The Finance Committee provides regular reports to the Board of Directors on its 
activities.
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16. Financial instruments (continued)

(a) Financial risk management objectives (continued)
 The Finance Committee oversees how Management monitors compliance with risk management policies and 

procedures and reviews the adequacy of the risk management framework in relation to the risks.

 The main risk arising from the Association’s financial instruments are price risk, interest rate risk, credit risk, 
liquidity risk and capital risk. The Board reviews and agrees policies for managing each of these risks and 
they are summarised below.

(b) Capital risk management
 The Board’s policy is to maintain a strong capital base so as to maintain members’ confidence and to sustain 

future development of the Association.

 The Board seeks to maintain a balance between the higher returns that might be possible with higher levels of 
borrowings and the advantages and security afforded by a sound capital position.

 The Association’s capital structure comprises bank loans, cash, short-term deposits and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.

(c) Categories of financial instruments
 2016  2015

$ $

Financial assets

Cash and cash equivalents 337,664 837,148

Loans and receivables 531,534 382,040

Other financial assets 3 3

869,201 1,219,191

Financial liabilities

Trade and other payables 18,666,147 11,610,305

Bank loans 20,415,000 20,650,000

39,081,147 30,260,305

(d) Market risk
  Market risk is the risk that changes in market prices and interest rates, will affect the Association’s income 

or the value of its holdings of financial assets. The objective of market risk management is to manage and 
monitor market risk exposures within acceptable parameters, whilst optimising the return on risk.

 Interest rate risk management
 The Association is exposed to interest rate risk as a consequence of its cash, deposits, and bank loan 

balances which attracts average variable interest rates. The Association’s exposure to changes in interest 
rates relates primarily to its bank loan. The Association’s policy is to manage its interest cost by determining 
the level of borrowings with reference to funding generated by rental and other operational returns.
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16. Financial instruments (continued)

(d) Market risk (continued)
 Interest rate risk sensitivity analysis
 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates 

for its financial assets and financial liabilities as at the reporting date and the stipulated change taking place 
at the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key 
management and represents management’s assessment of the possible change in interest rates. 

 At reporting date, if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s:  

• profit for the year ended 31 December 2016 would decrease/increase by $100,390 (2015: decrease/
increase by $99,072). This is mainly attributable to the Association’s exposure to interest rates on its 
variable rate borrowings.

(e) Credit risk management 
 Credit risk refers to the risk that counterparties may default on their contractual obligations resulting in 

a financial loss to the Association. The trade receivables balance relates predominantly to members’ 
subscriptions due. The credit risk is mitigated by the fact that no material balance is owed by any single 
member. The Association has adopted a policy in its commercial operations of only dealing with creditworthy 
counterparties.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of bank loans.

  The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.

 
 Liquidity and interest risk tables
 The following table details the Association’s remaining contractual maturity for its non-derivative financial 

liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.
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Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2016

Financial liabilities

Variable interest rate 
instruments 7.37 1,504,118 21,412,251 -

Non-interest bearing 11,610,305 - -

13,114,423 21,412,251 -

% $ $ $

2015

Financial liabilities

Variable interest rate 
instruments 7.34 1,515,328 1,515,328 21,658,834

Non-interest bearing 11,610,305 - -

13,125,633 1,515,328 21,658,834

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
assets. The tables have been drawn up based on the undiscounted contractual maturities of the financial 
assets including interest that will be earned on those assets except where the Association anticipates that the 
cash flow will occur in a different period.

Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2016

Financial assets

Non-interest bearing 532,295 - -

Variable interest rate 
instruments 1.70% 336,906 - -

869,201 - -

2015

Financial assets

Non-interest bearing 383,673 - -

Variable interest rate 
instruments 2.04% 835,517 - -

1,219,191 - -

16. Financial Instruments (continued)

(f) Liquidity risk management (continued)
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16. Financial Instruments (continued)

(g) Fair value measurements

 The Directors consider that the carrying amount of all financial assets and financial liabilities recognised in the 
financial statements approximate their fair values.

17. Commitments for expenditure   

 Leasing Arrangements   

 Operating leases relate to the Association’s office premises at Goulburn Street and Chandos Street with lease 
terms of 10 years and 5 years respectively.

2016 2015

$ $

Operating Lease Commitments

Non-cancellable operating leases contracted for but not 
capitalised in the financial statements. 

Payable:

– Less than 1 year: 692,188 974,890

– Greater than 1 year but less than 5 years -  692,188

– Greater than 5 years -  -

692,188 1,667,078

18. Subsequent events
 There has not been any matter or circumstance that has arisen since the end of the financial year that has 

significantly affected, or may significantly affect, the operations of the Association, the results of those 
operations, or the state of affairs of the Association in future years.

19. Members’ guarantee
 The Association is a company limited by guarantee. If the company is wound up, the Constitution states that 

each member is required to contribute a maximum of $20 towards meeting any outstanding obligations of the 
company. As at 31 December 2016, there were 5,728 financial members (2015: 5,786). The total amount that 
could be called up for the purpose of winding up the company is $114,560 (2015: $115,720).

20. Contingent liabilities

2016 2015

$ $

Bank guarantee on rental lease commitments for  
66 Goulburn Street premises 719,043 622,498
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21. Remuneration of auditors

2016 2015

$ $

Auditor of the company

Audit and review of financial reports 47,000 45,800

Other services 14,000 13,600

 The auditor of NSW Farmers’ Association is Deloitte Touche Tohmatsu.

22. Association details
 NSW Farmers’ Association is a public company limited by guarantee, incorporated and operating in 

Australia. The principal activities of the Association are the representation of Members to State and Federal 
Governments and others, and the encouragement and promotion of the development of primary industry.

 The principal place of business and registered office of the Association is:

 NSW Farmers’ Association 
Level 6, 35-37 Chandos Street 
St Leonard’s NSW 2065
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NSW Farmers’ Natural Disaster  
Relief Fund Incorporated  
Financial Statements
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

Management  
Committee’s Report
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 

The Management Committee of the NSW Farmers’ Natural Disaster Relief Fund Incorporated (“the Fund”) submit 
herewith the annual financial report for the financial year ended 31 December 2016.

Information about the Committee Members 
The names and particulars of the Committee Members of the Fund during or since the end of the financial year are:

Director Date Appointed Date Resigned Qualifications

RJ Chamen 30/07/09 20/07/16 Farmer

D Clarke 21/07/11 20/07/16 Farmer

W Dunford 21/07/11 20/07/16 Farmer

M Horan 21/07/11 Farmer

P Wilson 19/10/12 Farmer

D Schoen 19/07/13 Farmer

H Dalton 15/07/15 Farmer

J Jackson 15/07/15 Farmer

M Clapham 15/07/15 Farmer

R Reardon 20/07/16 Farmer

L Minogue 20/07/16 Farmer

A Shoker 20/07/16 Farmer

Principal activities
The principal activity of the Fund is to provide, in times of natural disaster, assistance to those affected.

Review of operations and significant changes in state of affairs
The net surplus for the Fund for the year was $116 (2015: $1,058) There was no significant change in the state of 
affairs of the Fund for the financial year.

Subsequent events
There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 
significantly affected, or may significantly affect, the operations of the Fund, the results of those operations, or 
the state of affairs of the Fund in future financial years.
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Meetings of Committee Members
The numbers of meetings of the Fund’s Management Committee held during the year ended 31 December 2016, 
and the numbers of meetings attended by each Committee Member were:

Number of Meetings Directors

Held Face-Face Attended

D Schoen 1 1

M Horan 1 1

P Wilson 1 1

M Clapham 1 1

H Dalton 1 1

J Jackson 1 1

D Clarke 1 1

W Dunford 1 1

R J Chamen 1 1

Dated at Sydney this 2 May 2017

On behalf of the Committee Members

D Schoen      P Wilson 
Committee Member     Committee Member



NSW Farmers’ Natural Disaster Relief Fund Incorporated   |   AIR Y11905 - 39

73

Management  
Committee’s Declaration 
The Members of the Management Committee declare that:

a) In the Committee’s opinion, there are reasonable grounds to believe that the fund will be able to pay its debts 
as and when they become due and payable; 

b) In the Committee’s opinion, the attached financial statements and notes thereto are in accordance with the 
Associations Incorporation Reform Act 2012, including compliance with accounting standards and giving a 
true and fair view of the financial position and performance of the Fund; and

c) In the Committee’s opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting Standards issued by the International Accounting Standards Board as stated in Note 1.

Signed in accordance with a resolution of the Management Committee.

Dated at Sydney this 2 May 2017

On behalf of the Committee Members

D Schoen      P Wilson 
Committee Member     Committee Member
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Note  2016  2015

$ $

Revenue

Voluntary donations 107 5,768

Bank Interest 79 56

Total revenue 2 186 5,824

Expenses

Contributions paid - 4,766

Bank fees 70 -

Total expenses 70 4,766

Profit /(loss)for the year 116 1,058

Other comprehensive income - -

Total comprehensive income for the year 116 1,058

Notes to the Financial Statements are included on pages 78 to 80

Statement of Profit  
or Loss and Other  
Comprehensive Income
FOR THE YEAR ENDED 31 DECEMBER 2016
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Note  2016  2015

$ $

CURRENT ASSETS

Cash and cash equivalents 4(a) 6,452 6,336

TOTAL CURRENT ASSETS 6,452 6,336

TOTAL ASSETS 6,452 6,336

NET ASSETS 6,452 6,336

Accumulated funds 6,452 6,336

TOTAL MEMBERS’ FUNDS 6,452 6,336

Notes to the Financial Statements are included on pages 78 to 80

Statement of  
Financial Position
AS AT 31 DECEMBER 2016
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Notes to the Financial Statements are included on pages 78 to 80

Accumulated Funds

$

Balance at 1 January 2015 5,278

Net profit for the year 1,058

Other comprehensive income -

Balance at 31 December 2015 6,336

Balance at 1 January 2016 6,336

Net profit for the year 116

Other comprehensive income -

Balance at 31 December 2016 6,452

Statement of  
Changes in Equity
FOR THE YEAR ENDED 31 DECEMBER 2016
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Note  2016  2015

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Voluntary donations 107 5,768

Contributions paid - (4,766)

Payments to suppliers - -

Net cash inflow/(outflow) from operating activities 4(b) 107 1,002

CASH FLOW FROM INVESTING ACTIVITIES

Interest received 79 56

Bank fees (70) -

Net cash inflow from investing activities 9 56

CASH FLOW FROM FINANCING ACTIVITIES

Net cash inflow from financing activities - -

NET INCREASE/(DECREASE) IN CASH AND  
CASH EQUIVALENTS 116 1,058

Cash and cash equivalents at the beginning of the 
financial year 6,336 5,278

CASH AND CASH EQUIVALENTS AT THE END  
OF THE FINANCIAL YEAR 4(a) 6,452 6,336

Notes to the Financial Statements are included on pages 78 to 80

Statement of  
Cash Flows
FOR THE YEAR ENDED 31 DECEMBER 2016
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1.  Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with the 

Associations Incorporation Reform Act 2012, and Accounting Standards and Interpretations and complies 
with the requirements of the law.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(‘A-IFRS’). Compliance with A-IFRS ensures that the financial statements and notes of the Fund comply with 
International Financial Reporting Standards (‘IFRS’).

 The financial statements were authorised for issue by the Management Committee on 2 May 2017.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

non-current assets and financial instruments. Cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Fund’s accounting policies, management is required to make judgements, estimates 

and assumptions about carrying values of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods.  

 Significant accounting policies
 The following significant accounting policies have been adopted in the preparation and presentation of the 

financial report:

(a) Cash and cash equivalents
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(b) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 i. Donation revenue

 Donation revenue is recognised on receipt.

Notes to the  
Financial Statements
FOR THE YEAR ENDED 31 DECEMBER 2016
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1. Significant accounting policies (continued)

(b) Revenue (continued)

 ii. Interest revenue

 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to that asset’s net carrying amount.

 All revenue is stated net of the amount of goods and services tax (GST).

(c) Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 
part of the cost of acquisition of an asset or as part of an item of expense; or

ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables. Cash flows are included in the statement of cash flows on a gross basis. The GST 
component of cash flows arising from investing and financing activities which is recoverable from, or payable 
to, the taxation authority is classified as operating cash flows.

(d) Adoption of new and revised Accounting Standards
 In the current year, the Fund has adopted all of the new and revised Standards and Interpretations issued 

by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations and effective 
for the current annual reporting period. No new and revised standards and interpretations that have been 
adopted in the current period have affected the amounts reported in these financial statements.

(e) Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, certain new standards, amendments and 

interpretations to existing standards have been issued but are not yet effective, and have not been adopted 
for the entity for the reporting period ended 31 December 2016. The potential impact of the new or revised 
Standards and Interpretations has not yet been determined.

2. Revenue
 2016  2015

$ $

From operations:

Voluntary donations 107 5,768

Other revenue – interest 79 56

186 5,824
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 2016 2015

$ $

Profit/(loss) for the year includes the following expenses:    

Remuneration of the auditors, Deloitte Touche Tohmatsu for:   -     -

– Audit services  

The audit fee is paid by an associated entity NSW Farmers’ Association.     

4. Notes to the statement of cash flows     

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at the end of the financial year as shown in the 
Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as follows:

 2016  2015

$ $

Cash at bank 6,452 6,336

6,452 6,336

(b) Reconciliation of net profit/(loss) for the year to  
net cash flow from operating activities    
Profit/(Loss) for the year 116 1,058

Interest received (79) (56)

Bank fees 70 -

Net cash inflow/(outflow) from operating activities 107 1,002

5.  Financial instruments
 The Fund does not have any financial instruments.

6.  Subsequent events
 There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 

significantly affected, or may significantly affect, the operations of the Fund, the results of those operations, or 
the state of affairs of the Fund in future financial years.

7.  Fund details
 The principal place of business for the Fund is:

 Level 6
 35-37 Chandos Street
 St Leonard’s NSW 2065

3. Profit for the year 
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Deloitte Touche Tohmatsu
ABN 74 490 121 060

Grosvenor Place
225 George Street
Sydney  NSW  2000 Australia

Tel:  +61 2 9322 7000
www.deloitte.com.au

Independent Auditor’s Report to the members of NSW 
Farmers’ Natural Disaster Relief Fund Incorporated

Opinion

We have audited the financial report of NSW Farmers’ Natural Disaster Relief Fund Incorporated, which 
comprises the statement of financial position as at 31 December 2016, the statement of profit or loss and 
other comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies, and 
the declaration management.

In our opinion the accompanying financial report presents fairly, in all material respects, the Entity’s 
financial position as at 31 December 2016, and of its financial performance and its cash flows for the year 
then ended in accordance with Australian Accounting Standards and the requirements imposed by the 
Associations Incorporation Reform Act 2012.
Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 
of our report. We are independent of the Entity in accordance with the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants 
(the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other 
ethical responsibilities in accordance with the Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

Management are responsible for the other information. The other information comprises the information 
included in the annual report, but does not include the financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information; we are required to report that fact. We have nothing to report in this regard. 

Other Information

The directors are responsible for the other information. The other information comprises of the management 
committee’s report for the year ended 31 December 2016, but does not include the financial report and our 
auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 
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The Director’s Responsibilities for the Financial Report

The directors are responsible for the preparation and fair presentation of the financial report in accordance 
with Australian Accounting Standards and the requirements imposed by the Associations Incorporation 
Reform Act 2012 and for such internal control as the directors determine is necessary to enable the 
preparation and fair presentation of the financial report and is free from material misstatement, whether 
due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Entity’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the directors either intend to liquidate the Entity or to cease operations, or have 
no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with the Australian Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgement and maintain professional scepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Entity’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors. 

• Conclude on the appropriateness of the the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Entity’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial report or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Entity to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the 
disclosures, and whether the financial report represents the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

DELOITTE TOUCHE TOHMATSU

Gaile Timperley
Partner
Chartered Accountants
Sydney, 5 May 2017
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Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited

3

Deloitte Touche Tohmatsu
ABN 74 490 121 060

Grosvenor Place
225 George Street
Sydney  NSW  2000 Australia
Tel:  +61 (0) 2 9322 7000
www.deloitte.com.au

The Board of Directors
NSW Farmers’ (Industrial) Association
Level 6, 35-37 Chandos Street
St Leonard’s NSW 2065 

31 May 2017

Dear Board Members

NSW Farmers’ (Industrial) Association

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the 
following declaration of independence to the directors of NSW Farmers’ Association.

As lead audit partner for the audit of the financial statements of NSW Farmers’ Association 
for the financial year ended 31 December 2016, I declare that to the best of my knowledge 
and belief, there have been no contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation 
to the audit; and

(ii) any applicable code of professional conduct in relation to the audit.  

Yours sincerely

DELOITTE TOUCHE TOHMATSU

Gaile Timperley
Partner
Chartered Accountants
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4
Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited

Deloitte Touche Tohmatsu
ABN 74 490 121 060

Grosvenor Place
225 George Street
Sydney, NSW, 2000 Australia

Phone: +61 2 9322 7000
www.deloitte.com.au

Independent Auditor’s Report to the members of
NSW Farmers’ (Industrial) Association

Opinion

We have audited the financial report of NSW Farmers’ (Industrial) Association (the “Entity”), which comprises 
the statement of financial position as at 31 December 2016, the statement of profit or loss and other 
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, 
and notes to the financial statements, including a summary of significant accounting policies, and the
committee of management statement, as set out on pages 6 to 42.

In our opinion the accompanying financial report presents fairly, in all material respects, the Entity’s financial 
position as at 31 December 2016, and of its financial performance and its cash flows for the year then ended in 
accordance with Australian Accounting Standards and the financial reporting requirements under Section 253 of 
the Fair Work (Registered Organisations) Act 2009 (“the Act”) and the requirements imposed by Part 3 of 
Chapter 8 of the Act.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of 
our report. We are independent of the Entity in accordance with the ethical requirements of the Accounting 
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) 
that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical 
responsibilities in accordance with the Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

Management are responsible for the other information. The other information comprises the information 
included in the annual report, but does not include the financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information; we are required to report that fact. We have nothing to report in this regard.

Other Information

The directors are responsible for the other information. The other information comprises of the statement of 
operation for the year ended 31 December 2016, but does not include the financial report and our auditor’s 
report thereon. 

Our opinion on the financial report does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required to 
report that fact. We have nothing to report in this regard.
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The Director’s Responsibilities for the Financial Report

The directors are responsible for the preparation and fair presentation of the financial report in accordance with 
Australian Accounting Standards and the financial reporting requirements under Section 253 of the Fair Work 
(Registered Organisations) Act 2009 (“the Act”) and the requirements imposed by Part 3 of Chapter 8 of the Act
and for such internal control as the directors determine is necessary to enable the preparation and fair 
presentation of the financial report and is free from material misstatement, whether due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Entity’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Entity or to cease 
operations, or have no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement 
and maintain professional scepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Entity’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors. 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Entity’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. We have 
concluded that management’s use of the going concern basis of accounting in the preparation of the 
reporting on its financial statements is appropriate. However, future events or conditions may cause the 
Entity to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, 
and whether the financial report represents the underlying transactions and events in a manner that 
achieves fair presentation. 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 

DELOITTE TOUCHE TOHMATSU

Gaile Timperley
Partner, Chartered Accountants
Sydney,31 May 2017

Note: Deloitte Touche Tohmastu is a firm where at least one member is an approved auditor. Gaile Timperley is a 
Partner of Deloitte Touche Tohmatsu and a member of Chartered Accountants Australia and New Zealand.
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Certificate by Prescribed 
Designated Officer
S.268 FAIR WORK (REGISTERED ORGANISATIONS) ACT 2009 

CERTIFICATE FOR THE PERIOD ENDED 31 DECEMBER 2016

I, P Wilson, being the Treasurer of NSW Farmers’ (Industrial) Association certify: 

• That the documents lodged herewith are copies of the full report for the NSW Farmers’ (Industrial) 
Association for the period ended 31 December 2016 referred to in s.268 of the Fair Work (Registered 
Organisations) Act 2009; and 

• That the full report will be available to Members on 31 May 2017; and

• That the full report was presented to a meeting of the committee of management of the reporting unit on 31 
May 2017 in accordance with s.266 of the Fair Work (Registered Organisations) Act 2009.

Signature of prescribed designated officer:

Name of prescribed designated officer: P Wilson

Title of prescribed designated officer: Treasurer

Dated: 31 May 2017
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Operating Report
FOR THE YEAR ENDED 31 DECEMBER 2016

The committee presents its report on the reporting unit for the financial year ended 31 December 2016.

Review of principal activities, the results of those activities and any significant changes in the nature of those 
activities during the year

Principal activities
The principal activities of NSW Farmers’ (Industrial) Association (“the Association”) are the provision of Industrial 
Relations Services, management of investment funds and investment property and receipting of Membership 
subscription funds. This is consistent with the principal activities of the Association in 2015. 

Review of operations
The net profit for the year was:  2016  2015

$ $

NSW Farmers’ (Industrial) Association 8,601,691 5,140,331

A number of factors have affected the financial performance of the Association.

A significant difference in operating expenditure was the increase in management fee income to $3,766,140 (2015: 
$1,821,947) paid by the NSW Farmers’ Association to the Association. The method of calculation ensures that the 
proportion of net assets is maintained between the two associations.

The Association has leased all available floors at the 35 Chandos Street, St. Leonard’s property. The result of the 
financial year has been significantly impacted by a fair value gain relating to this investment property of $3,003,157 
(2015: $1,591,868).

The fair value gain on financial assets was $506,125 (2015: gain of $353,194) which was reflective of movement in 
local and international equity and bond markets. The returns of the Investment Manager was generally in line with the 
benchmarks relating to their portfolio allocations. The management of the investment portfolio is continually reviewed 
by the Board.

The valuation basis of investment properties is fair value being the amounts for which the assets could be exchanged 
between willing parties in an arm’s length transaction as at valuation date. Fair value is determined by direct reference 
to recent market transactions on arm’s length terms for land and buildings comparable in size and location to those 
held by the Association, and to market based yields for comparable properties. This policy will result in more reliable 
and more relevant information on the market value of the Association’s investment properties.

Right of members to resign
Members can resign in accordance with Clause 13 of the Rules of the Association.

Officers & employees who are superannuation fund trustee(s) (include position 
details) or director of a company that is a superannuation fund trustee
No officer or member of the reporting unit holds a position as a trustee or director of a superannuation entity or 
exempt public sector superannuation scheme where the criterion for holding such position is that they are an officer 
or member of an organisation.

Number of members
Number of Members at 31 December 2016 – 4,370 (2015: 4,509).
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Number of employees
Number of full-time employees who served for the complete financial year ended 31 December 2016 – 3 (2015: 3).

Names of Committee of Management members and period positions held 
during the financial year

Director Date Appointed Date Resigned Qualifications

RJ Chamen 30/07/09 20/07/16 Farmer

D Clarke 21/07/11 20/07/16 Farmer

W Dunford 21/07/11 20/07/16 Farmer

M Horan 21/07/11 Farmer

P Wilson 19/10/12 Farmer

D Schoen 19/07/13 Farmer

H Dalton 15/07/15 Farmer

J Jackson 15/07/15 Farmer

M Clapham 15/07/15 Farmer

R Reardon 20/07/16 Farmer

L Minogue 20/07/16 Farmer

A Shoker 20/07/16 Farmer

Signature of designated officer:

Name and title of designated officer: D Schoen, President

Dated: 31 May 2017 
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Committee of  
Management Statement
FOR THE PERIOD ENDED 31 DECEMBER 2016

On 30 May 2017 the Board of Directors of NSW Farmers’ (Industrial) Association passed the following resolution 
in relation to the general purpose financial report (GPFR) for the year ended 31 December 2016: 

The Board of Directors declares that in its opinion: 

(a) The financial statements and notes comply with the Australian Accounting Standards; 
(b) The financial statements and notes comply with the reporting guidelines of the General Manager; 
(c) The financial statements and notes give a true and fair view of the financial performance, financial position 

and cash flows of the reporting unit for the financial year to which they relate; 
(d) There are reasonable grounds to believe that the reporting unit will be able to pay its debts as and when they 

become due and payable; and 
(e) During the financial year to which the GPFR relates and since the end of that year: 

i Meetings of the committee of management were held in accordance with the rules of the organisation 
including the rules of a branch concerned; and 

ii The financial affairs of the reporting unit have been managed in accordance with the rules of the 
organisation including the rules of a branch concerned; and 

iii The financial records of the reporting unit have been kept and maintained in accordance with the Fair 
Work (Registered Organisations) Act 2009; and 

iv Where the organisation consists of two or more reporting units, the financial records of the reporting unit 
have been kept, as far as practicable, in a consistent manner with each of the other reporting units of the 
organisation; and 

v No information has been sought in any request by a member of the reporting unit or General Manager duly 
made under section 272 of the Fair Work (Registered Organisations) Act 2009; and 

vi No order for inspection of financial records has been made by the Fair Work Commission under section 
273 of the Fair Work (Registered Organisations) Act 2009.

(f) No revenue has been derived from undertaking recovery of wages activity during the reporting period.

This declaration is made in accordance with a resolution of the Committee of Management.

Signature of designated officer:

Name and title of designated officer: D Schoen, President

Dated: 31 May 2017
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Note  2016  2015

$ $

REVENUE

Membership subscription 709,331 700,980

Dividend income from investment portfolio 91,618 355,455

Project income 108,892 16,580

NFF House Unit Trust distribution 31,481 39,130

Capitation fees 3A - -

Levies 3B - -

Interest 3C 335,116 219,178

Rental revenue 3D 883,306 886,685

TOTAL REVENUE 2,159,744 2,218,008

OTHER INCOME

Grants and/or donations 3E - -

Market movement in investments at fair value through 
profit and loss 506,125 353,194

Management fee – NSW Farmers’ Association 3,766,140 1,821,947

Gain on movement in fair value of investment property 3,003,157 1,591,868

Other income 14,789 13,489

TOTAL OTHER INCOME 7,290,211 3,780,498

TOTAL INCOME 9,449,955 5,998,506

Notes to the Financial Statements are included on pages 97 to 120

Continued over page

Statement of  
Comprehensive Income
FOR THE PERIOD ENDED 31 DECEMBER 2016
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Note  2016  2015

$ $

EXPENSES

Employee expenses 4A (269,883) (275,852)

Capitation fees 4B - -

Promotional expenses (20,000) (20,000)

Investment expenses (140,936) (132,179)

Affiliation fees 4C - -

Administration expenses 4D (389,226) (367,401)

Grants or donations 4E - -

Depreciation 4F (15,071) (15,030)

Legal costs 4G - (4,743)

Audit fees 12 (14,200) (13,800)

TOTAL EXPENSES (849,316) (829,005)

    

PROFIT (LOSS) FOR THE YEAR 8,600,639 5,169,501

    

OTHER COMPREHENSIVE INCOME

Items that will not be subsequently reclassified to 
profit or loss

Revaluation of available-for-sale investment through 
investment revaluation reserve 1,052 (29,170)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 8,601,691 5,140,331

Notes to the Financial Statements are included on pages 97 to 120

The above statement should be read in conjunction with the notes.

Statement of  
Comprehensive Income
FOR THE PERIOD ENDED 31 DECEMBER 2016 (CONTINUED)
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The above statement should be read in conjunction with the notes.

Note  2016  2015

$ $

CURRENT ASSETS

Cash and cash equivalents 5A 1,076,211 1,839,959

Trade and other receivables 5B 17,750,132 10,296,187

Other current assets 5C 16,653 17,665

TOTAL CURRENT ASSETS 18,842,996 12,153,811

NON-CURRENT ASSETS

Property, plant and equipment 6A 41,121 38,096

Investment Property 6B 15,450,000 12,587,121

Other non-current assets 6C 19,370,812 19,316,268

TOTAL NON-CURRENT ASSETS 34,861,933 31,941,485

TOTAL ASSETS 53,704,929 44,095,296

CURRENT LIABILITIES

Trade payables 7A 804 7,783

Other payables 7B 71,928 46,336

Other liabilities 7C 765,180 188,900

Borrowings 7D 971,280 558,231

Employee provisions 8 - -

TOTAL CURRENT LIABILITIES 1,809,192 801,250

TOTAL LIABILITIES 1,809,192 801,250

NET ASSETS 51,895,737 43,294,046

EQUITY

Retained earnings 9A 51,384,984 42,784,345

Reserves 9B 510,753 509,701

TOTAL EQUITY 51,895,737 43,294,046

Statement of  
Financial Position
AS AT 31 DECEMBER 2016
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Notes to the Financial Statements are included on pages 97 to 120

Consolidated Retained earnings Investment 
revaluation  

reserve 

Total equity 

$ $ $

Balance at 1 January 2015 37,614,844 538,871 38,153,715

Profit for the year 5,169,501 - 5,169,501

Other comprehensive income for the year - (29,170) (29,170)

Closing balance at 31 December 2015 42,784,345 509,701 43,294,046

Profit for the year 8,600,639 - 8,600,639

Other comprehensive income for the year - 1,052 1,052

Closing balance at 31 December 2016 51,384,984 510,753 51,895,737

Statement of  
Changes in Equity
FOR THE PERIOD ENDED 31 DECEMBER 2016

The above statement should be read in conjunction with the notes.



NSW Farmers’ (Industrial) Association   |   ABN 49 058 101 237

95

The above statement should be read in conjunction with the notes.

Note 2016 2015

$ $

OPERATING ACTIVITIES

Cash received

Member subscriptions 705,053 729,543

Rental Income 913,883 886,685

Interest income 439,044 -

Interest income 3,320 9,205

Other income 79,487 30,068

Cash used

Employees and suppliers (674,343) (634,066)

NET CASH FROM (USED BY)  
OPERATING ACTIVITIES 10A 1,466,444 1,021,435

INVESTING ACTIVITIES

Cash received

Dividend and trust distributions 454,895 604,558

Proceeds from sale of land and buildings - -

Other - -

Cash used

Purchase of plant and equipment (18,096) -

Purchase of land and buildings - -

Net withdrawal / (re-investment in)  
from investment portfolio 1,019,700 (1,247,412)

NET CASH FROM (USED BY)  
INVESTING ACTIVITIES 1,456,499 (642,854)

FINANCING ACTIVITIES

Net loan to a related party (3,686,691) (2,387,149)

NET CASH FROM (USED BY)  
FINANCING ACTIVITIES (3,686,691) (2,387,149)

NET INCREASE (DECREASE) IN CASH HELD (763,748) (2,008,568)

Cash and cash equivalents at the beginning of the 
reporting period 1,839,959 3,848,527

CASH AND CASH EQUIVALENTS  
AT THE END OF THE REPORTING PERIOD 5A 1,076,211 1,839,959

Cash Flow Statement
FOR THE PERIOD ENDED 31 DECEMBER 2016
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 2016 2015

$ $

CASH ASSETS IN RESPECT OF RECOVERED 
MONEY AT BEGINNING OF YEAR - -

Receipts

Amounts recovered from employers in respect of 
wages etc. - -

Interest received on recovered money - -

TOTAL RECEIPTS - -

Payments

Deductions of amounts due in respect of membership for:

   12 months or less - -

   Greater than 12 months - -

Deductions of donations or other contributions to 
accounts or funds of:  

   The reporting unit:

     name of account - -

     name of fund - -

   Name of other reporting unit of the organisation:

     name of account - -

     name of fund - -

   Name of other entity:

     name of account - -

     name of fund - -

Deductions of fees or reimbursement of expenses - -

Payments to workers in respect of recovered money - -

TOTAL PAYMENTS - -

Cash assets in respect of recovered  
money at end of year - -

Number of workers to which the monies recovered relates - -

Aggregate payables to workers attributable to 
recovered monies but not yet distributed

Payable balance - -

Number of workers the payable relates to  - -

Fund or account operated for recovery of wages - -

Recovery of Wages Activity
FOR THE PERIOD ENDED 31 DECEMBER 2016
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1. Summary of Significant accounting policies

1.1 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with 

Australian Accounting Standards and Interpretations and the requirements under Section 253 of the Fair Work 
(Registered Organisations) Act 2009.

 The financial statements cover NSW Farmers’ (Industrial) Association as an individual entity. For the purposes 
of preparing the financial statements, the Association is a not-for-profit entity.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(“A-IFRS”). Compliance with A-IFRS ensures that the financial statements and notes of the Association comply 
with International Financial Reporting Standards (“IFRS”).

 The financial statements were authorised for issue by the Executive Committee on 31 May 2017.

1.2 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Historical cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

1.3 New Australian Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations 
and effective for the current annual reporting period. No new and revised standards and interpretations 
that have been adopted in the current period have affected the amounts reported in these financial 
statements (refer note 1.18).

1.4 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods. Refer to Note 2 for a discussion of critical judgements in applying the entity’s accounting policies, 
and key sources of estimation uncertainty.

1.5 Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency of 

the primary economic environment in which the entity operates. The results and financial position of the 
Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ (Industrial) 
Association and the presentation currency for the financial statements.

Notes to the  
Financial Statements
FOR THE YEAR ENDED 31 DECEMBER 2016
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1. Summary of significant accounting policies (continued)

1.6 Goods and services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

 i.  Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as  
  part of the cost of acquisition of an asset or as part of an item of expense; or

 ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash 
flows arising from investing and financing activities which is recoverable from, or payable to, the taxation 
authority is classified within operating cash flows.

1.7 Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 Dividend and interest revenue

 Dividend revenue from investments is recognised when the Association’s right to receive payment has been 
established.

 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Membership subscription income

 Subscription income is recognised on a straight line basis over the subscription term.

 Project income

 Project income is recognised over the periods necessary to match the income with the costs they are 
intended to compensate.

 Distribution income

 Distribution income is recognised when the right to receive the revenue has been established.

 Other income 

 Other income is recognised when the right to receive the revenue has been established.

 Rent income 

 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant 
lease.

 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as 
an asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-
line basis over the lease term.

1.8 Unearned revenue
 Project funding and subscription receipts relating to periods beyond the current financial year end are 

deferred and are disclosed as unearned income in the statement of financial position.

1.9 Cash and cash equivalents 
 Cash comprises demand deposits. Cash equivalents are short-term, highly liquid investments that are 

readily convertible to known amounts of cash, which are subject to an insignificant risk of changes in value 
and have a maturity of three months or less at the date of the acquisition.
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1. Summary of significant accounting policies (continued)

1.10 Financial assets
 Investments are recognised and de-recognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by 
the market concerned, and are initially measured at fair value net of transaction costs, except for those 
financial assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, ‘held to maturity’ investments and ‘loans 
and receivables’. The classification depends on the nature and purpose of the financial assets and is 
determined at the time of initial recognition. At 31 December 2016, the Association had no held to maturity 
investments.

 Effective interest method

 The effective interest method is a method of calculating the amortised cost of a financial asset and of 
allocating interest income over the relevant period. The effective interest rate is the rate that exactly 
discounts estimated future cash receipts (including all fees on points paid or received that form an integral 
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected 
life of the financial asset, or, where appropriate, a shorter period. 

 Financial assets at fair value through profit or loss

 Financial assets are classified as financial assets at fair value through profit or loss where the financial 
asset :

• has been acquired principally for the purpose of selling in the near future; or 

• the financial asset forms part of a group of financial assets or financial liabilities or both, which is 
managed and its performance is evaluated on a fair value basis, in accordance with the Association’s 
documented risk management or investment strategy, and information about the grouping is provided 
internally on that basis.

 Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss 
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or 
interest earned on the financial asset. Fair value is determined in the manner described in Note 13.

 Loans and receivables

 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They arise when the Association provides money, goods or services directly 
to a debtor with no intention of selling the receivable. They are included in current assets, except for those 
with maturities greater than 12 months after the balance sheet date which are classified as non-current 
assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less 
impairment. 

 Available-for-sale financial assets

 Available-for-sale financial assets held by the Association consist of Units in NFF Unit Trust. Gains and 
losses arising from changes in fair value are recognised directly in the investment revaluation reserve with 
the exemption of impairment losses, interest calculated using the effective method and foreign exchange 
gains and losses which are recognised directly in profit or loss. Fair value is determined in the manner 
described in Note 13.

 Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 
recognised in the investments revaluation reserve is included in profit or loss for the period. Dividends on 
available-for-sale equity instruments are recognised in profit and loss when the Association’s right to receive the 
dividends is established. 
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1. Summary of significant accounting policies (continued)

1.10 Financial assets (continued)  

 Impairment of financial assets

 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of 
impairment at each statement of financial position date. Financial assets are considered to be impaired 
where there is objective evidence that as a result of one or more events that occurred after initial 
recognition of the financial asset the estimated future cash flows of the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the 
impairment loss through the use of an allowance account. Subsequent recoveries of amounts previously 
written off are credited against the allowance account. Changes in the carrying amount of the allowance 
account are recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed 
what the amortised cost would have been had the impairment not been recognised. 

 In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment 
loss is recognised directly in equity.

 Derecognition of financial assets

 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 
asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the Association neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the Association continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received. 

1.11 Property, plant and equipment
 Property, plant and equipment are stated at cost less accumulated depreciation and impairment. 

Costs include all expenditure that is directly attributable to the acquisition of the asset. In the event that 
settlement of all or part of the purchase consideration is deferred, cost is determined by discounting the 
amounts payable in the future to their present value as at the date of acquisition.

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount of 
each asset over its expected useful life to its estimated residual value. The estimated useful lives, residual 
values and depreciation method are reviewed at the end of each annual reporting period, with the effect of 
any changes recognised on a prospective basis.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

 The following useful lives are used in the calculation of depreciation:
 Plant and Equipment 3-5 years

1.12 Investment property
 Investment properties are properties held to earn rentals and/or capital appreciation. Investment properties 

are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment 
properties are measured at fair value. Gains and losses arising from changes in the fair value of investment 
properties are included in profit or loss in the period in which they arise.

 An investment property is derecognised upon disposal. Any gain or loss arising on derecognition of the 
property is included in profit or loss in the period in which the property is derecognised.
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1. Summary of significant accounting policies (continued)

1.13 Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount 
of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or 
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated 
as a revaluation decrease.

  Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the 
revised estimate of its recoverable amount, but only to the extent that the increased carrying amount does 
not exceed the carrying amount that would have been determined had no impairment loss been recognised 
for the asset in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at fair value, in which case the reversal of the impairment loss is treated 
as a revaluation increase.

1.14 Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave 

and long service leave when it is probable that settlement will be required and they are capable of being 
measured reliably.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 
months are measured as the present value of the estimated future cash outflows to be made by the 
Association in respect of services provided by employees up to reporting date.

 Defined contribution plans are expensed when employees have rendered service entitling them to 
contributions.

1.15 Provisions
 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result 

of a past event, it is probable that the Association will be required to settle the obligation, and a reliable 
estimate can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the 
present obligation at reporting date, taking into account the risks and uncertainties surrounding the 
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, 
its carrying amount is the present value of those cash flows.

 When some or all of the economic benefits required to settle a provision are expected to be recovered from 
a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be 
received and the amount of the receivable can be measured reliably.

1.16 Financial instrument issued by the Association
 Financial liabilities, including borrowings, are initially measured at fair value net of transaction costs.

 Financial liabilities are subsequently measured at amortised cost using the effective interest method, with 
interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.
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1. Summary of significant accounting policies (continued)

1.17 Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks 

and rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as 
operating leases.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, 
except where another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed. Contingent rentals arising under operating leases are 
recognised as an expense in the period in which they are incurred.

 In the event that lease incentives are received to enter into operating leases, such incentives are 
recognised as a liability. The aggregate benefits of incentives are recognised as a reduction of rental 
expense on a straight-line basis.

1.18 Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations and 
effective for the current annual reporting period. 

 New and revised Standards and amendments thereof and Interpretations effective for the current year that 
are relevant to the Association include:

•  AASB 2014-4 Amendments to Australian Accounting Standards – Clarification of Acceptable Methods 
of Depreciation and Amortisation

• AASB 2015-1 Amendments to Australian Accounting Standards – Annual Improvements to Australian 
Accounting Standards 2012-2014 Cycle

• AASB 2015-2 Amendments to Australian Accounting Standards – Disclosure Initiative: 

• Amendments to AASB 101

 Standards and Interpretations in issue and not yet adopted 

 At the date of authorisation of the financial statements, the Standards and Interpretations listed below were 
in issue but not yet effective:

Standard/Interpretation Effective for annual 
reporting periods 

beginning on or after

Expected to be initially 
applied in the financial 

year ending

AASB 9 Financial Instruments 1 January 2018 31 December 2018

AASB 15 Revenue from Contracts with Customers, 
2014-5 Amendments to Australian Accounting 
Standards arising from AASB 15, 2015-8 
Amendments to Australian Accounting Standards – 
Effective date of AASB 15, 2016-3 Amendments to 
Australian Accounting Standards – Clarifications to 
AASB 15

1 January 2019 31 December 2019

AASB 1058 Income for Not-For-Profit entities 1 January 2019 31 December 2019

AASB 16 Leases 1 January 2019 31 December 2019
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AASB 2015-10 Amendments to Australian 
Accounting Standards – Effective Date of 
Amendments to AASB 10 and AASB 128

1 January 2018 31 December 2018

AASB 2017-1 Amendments to Australian 
Accounting Standards – Transfers of Investment 
Property, Annual Improvements 2014-2016 Cycle 
and Other Amendments

1 January 2018 31 December 2018

AASB 2017-2 Amendments to Australian 
Accounting Standards – Further Annual 
Improvements 2014-2016 Cycle

1 January 2018 31 December 2018

Interpretation 22 Foreign Currency Transactions 
and Advance Consideration

1 January 2018 31 December 2018

1. Summary of significant accounting policies (continued) 

1.18 Adoption of new and revised Accounting Standards (continued) 

2. Critical accounting estimates and judgments
 The Executive Committee of the Association evaluates estimates and judgments incorporated into the 

financial statements based on historical knowledge and best available current information. Estimates assume 
a reasonable expectation of future events and are based on current trends and economic data, obtained both 
externally and within the Association. Key estimates and critical judgments include estimation of fair values of 
investment properties and classification of investments as “financial assets at fair value through profit or loss”.

3. Income

(a) Capitation fees
 2016  2015

$ $

Total capitation fees - -

(b) Levies    
Total levies - -

(c) Interest    
Deposits 335,116 219,178

Total interest 335,116 219,178
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3.  Income (continued)

(d) Rental revenue
 2016  2015

$ $

Properties 883,306 886,685

Total rental revenue 883,306 886,685

(e) Grants or donations    
Grants - -

Donations - -

Total grants or donations - -

4.  Expenses

(a) Employee expenses
 2016  2015

$ $

Holders of office:

Wages and salaries - -

Superannuation - -

Leave and other entitlements - -

Separation and redundancies - -

Other employee expenses - -

Subtotal employee expenses holders of office - -

Employees other than office holders:

Wages and salaries 241,701 248,176

Superannuation 21,882 22,406

Leave and other entitlements - -

Separation and redundancies - -

Other employee expenses 6,300 5,270

Subtotal employee expenses employees other 
than office holders 269,833 275,852

Total employee expenses 269,883 275,852
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4.  Expenses (continued)

(b) Capitation fees
 2016  2015

$ $

Total capitation fees - -

(c) Affiliation fees    
Total affiliation fees/subscriptions - -

(d) Administration expenses
Penalties imposed under RO Act - -

Consideration to employers for payroll deductions - -

Compulsory levies - -

Fees/allowances - meeting and conferences - -

Conference and meeting expenses - -

Property expenses 341,853 343,388

Other 47,373 42,013

Total administration expenses 389,226 367,401

(e) Grants or donations
Grants: - -

  Total paid that were $1,000 or less - -

  Total paid that exceeded $1,000 - -

Donations: - -

  Total paid that were $1,000 or less - -

  Total paid that exceeded $1,000 - -

Total grants or donations - -

(f) Depreciation    
Depreciation

Property, plant and equipment 15,071 15,030

Total depreciation 15,071 15,030
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4.  Expenses (continued)

(g) Legal costs    
 2016  2015

$ $

Litigation - -

Other legal matters - 4,743

Total legal costs - 4,743

5.  Current Assets

(g) Cash and Cash Equivalents    
Cash at bank 335,368 386,711

Cash held with investment manager 740,843 1,453,248

Total cash and cash equivalents 1,076,211 1,839,959

(b) Trade and Other Receivables
Receivables from other reporting unit

   NSW Farmers’ Association (i) 17,699,592 10,246,761

Total receivables from other reporting unit (net) 17,699,592 10,246,761

Less provision for doubtful debts

   NSW Farmers’ Association (i) - -

Total provision for doubtful debts - -

Receivable from other reporting unit 17,699,592 10,246,761

i. At the balance date, the related party receivable balance is repayable on demand. However the Directors 
have given an undertaking to NSW Farmers’ Association that it will provide financial support to NSW Farmers’ 
Association should they need it to enable them to repay their other debts as and when they fall due.

Other receivables:

GST receivable from the Australian Taxation Office (7,119) (5,810)

Other trade receivables 57,659 55,236

Total other receivables 50,540 49,426

Total trade and other receivables (net) 17,750,132 10,296,187
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5.  Current Assets (continued)

(c) Other Current Assets    
 2016  2015

$ $

Prepayments 16,653 17,665

Total other current assets 16,653 17,665

6.  Non-current Assets

(a) Property, Plant and equipment     
Property, Plant and equipment:

   at cost 119,443 101,347

    accumulated depreciation (78,322) (63,251)

Total property plant and equipment 41,121 38,096

Reconciliation of the Opening and Closing Balances of Property, Plant and Equipment

As at 1 January 

Gross book value 101,347 101,346

Accumulated depreciation and impairment (63,251) (48,220)

Net book value 1 January 38,096 53,126

Additions:

By purchase 18,096 -

From acquisition of entities (including restructuring) - -

Impairments - -

Depreciation expense (15,071) (15,030)

Other movement - -

Disposals:

From disposal of entities (including restructuring) - -

Other - -

Net book value 31 December 41,121 38,096

Net book value as of 31 December represented by:

Gross book value 119,443 101,347

Accumulated depreciation and impairment (78,322) (63,251)

Net book value 31 December 41,121 38,096



NSW Farmers’ (Industrial) Association   |   ABN 49 058 101 237

109

6.  Non-current Assets (continued)

(b) Investment property
 2016  2015

$ $

Opening balance as at 1 January 12,587,121 11,187,126

   Additions - -

   Movement in lease incentive (140,277) (191,873)

   Net gain from fair value adjustment 3,003,157 1,591,868

Closing balance as at 31 December 15,450,000 12,587,121

 The fair values as at 31 December 2016 have been arrived at on the basis of a valuation determined 
principally on the income capitalisation method of valuation. The independent valuer LandMark White has 
applied capitalisation rates, which are derived based on recent sales data, to the market rent of the property. 
In estimating the fair value of the properties, the highest and best use of the properties has been used.

 The fair value re-measurement gain is shown in the reconciliation note above.

 The Association has classified its property assets as Level 3 hierarchy assets due to their fair value being 
based on unobservable inputs as follows:

Class of 
property

Fair  
value 

hierarchy

Fair  
value 2016

Fair  
value 
2015

Valuation 
technique

Key 
unobservable 

inputs

Input range

2016   2015

Relationship 
of 

unobservable 
input to fair 

value

Commercial Level 3 14,700,000 12,000,000
Income 
capitalisation 
method

Market rent $430-
445m2

$350-
533m2

The higher 
the passing 
and market 
rent per 
square 
metre, the 
higher the 
fair value.

Capitalisation 
rate

6.25% 7.25% The 
higher the 
capitalisation 
rate, the 
lower the fair 
value.

Residential Level 3 750,000 587,126 Market 
comparison 
method

Price per 
square  
metre

$9,740 $7,488 Higher the 
price per 
square 
metre, the 
higher the 
fair value.

 A change in the income capitalisation rate of 0.25% would result in a fair value change (increase/decrease) 
of $39,121 (2015: $34,132).There were no transfers between hierarchy levels during the year.
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6.  Non-current Assets (continued)

(b) Investment property (continued)

 The valuation process adopted by the directors includes engagement of suitably qualified independent, 
external valuers to conduct commercial property valuations on a periodic basis, but at least once every 
3 years. During interim years, an internal valuation assessment is performed using external market data 
relating to capitalisation rates and internal rental data relating to the properties.

(c) Other Financial Assets
 2016  2015

$ $

Financial assets at fair value through profit or loss

 Financial assets in quoted securities – at fair value 18,575,058 18,521,568

Available-for-sale financial assets

   Investment in NFF House Trust – at fair value 795,754 794,700

Total other current assets 19,370,812 19,316,268

7.  Current Liabilities

(a) Trade payables    
Trade creditors (i) 804 7,783

Subtotal trade creditors 804 7,783

i. The average credit period on purchases of certain goods in 30 days. No interest is charged on trade payables 
from the date of invoice. The Association has financial risk management policies in place to ensure that all 
payables are paid within the credit timetable. 

Payables to other reporting unit

Subtotal payables to other reporting unit - -

Total trade payables 804 7,783

Settlement is usually made within 30 days.
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7.  Current Liabilities (continued) 

(b) Trade payables    
 2016  2015

$ $

Consideration to employers for payroll deductions - -

Legal costs - -

Other 71,928 46,336

Total other payables 71,928 46,336

Total other payables are expected to be settled in:

   No more than 12 months 71,928 46,336

   More than 12 months - -

Total other payables 71,928 46,336

(c) Other liabilities     
Unearned income 611,166 188,900

Forward foreign exchange contracts 154,014 -

Total other liabilities 765,180 188,900

(d) Borrowings     
Margin lending facility (i) 971,280 558,231

Total borrowings 971,280 558,231

i. Assets secured over the margin lending facility include quoted securities (Note 6C) with a fair value of 
$18,575,058 at balance date (2015: $18,521,568). 

8.  Employee Provisions

 Employee provisions in relation to the 3 employees (2015: 3) are recorded in NSW Farmers’ Association’s 
books, hence the balance is Nil (2015: Nil). 
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9.  Equity

(a) Retained Earnings
 2016  2015

$ $

Balance as at start of year 42,784,345 37,614,844

   Total comprehensive income for the year 8,600,639 5,169,501

Balance as at end of year 51,384,984 42,784,345

(b) Investment Revaluation Reserve    

Balance as at start of year 509,701 538,871

   Transferred to reserve 1,052 -

   Transferred out of reserve - (29,170)

Balance as at end of year 510,753 509,701

Total Reserves 51,895,737 43,294,046

10.  Cash Flow

(a) Cash Flow Reconciliation
Reconciliation of cash and cash equivalents as per Balance Sheet to Cash Flow Statement:

Cash and cash equivalents as per:

Cash flow statement 1,076,211 1,839,959

Balance sheet 1,076,211 1,839,959

Difference - -

Reconciliation of profit/(deficit) to net cash from operating activities:

Profit/(deficit) for the year 8,600,639 5,169,501

Adjustments for non-cash items

Depreciation/amortisation 15,071 15,030

Change in fair values of financial assets held at fair 
value through profit and loss (506,125) (353,194)

Dividend and interest income (454,895) (604,558)

Management fee to related entity (non-cash) (3,766,140) (1,821,947)

Gain on movement in fair value of investment property (3,003,157) (1,591,868)
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10.  Cash Flow (continued)

(a) Cash Flow Reconciliation (continued)
 2016  2015

$ $

Changes in assets/liabilities

(Increase)/decrease in net receivables (1,114) 12,828

Decrease in other current asset 1,010 15,355

Increase in lease incentive 140,277 191,873

Increase in deferred income 422,266 15,735

Increase/(decrease) in trade and other payables 18,612 (27,320)

Net cash from (used by) operating activities 1,466,444 1,021,435

(b) Cash flow information    

Cash inflows 3,615,385 2,260,059

Total cash inflows 3,615,385 2,260,059

Cash outflows (4,379,130) (4,268,627)

Total cash outflows (4,379,130) (4,268,627)

11. Related party disclosures

(a) Related party transactions for the reporting period
 (a) Transactions with Key Management Personnel

i. There are no employee benefits paid to any holders of office in the Association.

 (b) Transactions with other related parties:

i. During the year, the entity received management fees of $3,766,140 (2015: $1,821,947) from NSW 
Farmers’ Association, a related entity.

ii. The entity has provided loans to and received advances from NSW Farmers’ Association, a related 
entity. These loans and advances are unsecured, interest free and repayable on demand. Refer Note 
5B for balance outstanding at year end.

iii. In December 2012, the Association entered into a five year lease agreement with NSW Farmers’ 
Association for the rental of the premises at 35 Chandos Street, St Leonard’s. The annual rental is $ 
303,720 (2015: $294,294).

Transactions between related parties are on normal commercial terms and conditions unless otherwise stated.
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11. Related party disclosures (continued)

(b) Key management personnel remuneration for the reporting period
 Remuneration of key management personnel, including the Chief Executive, is borne by a related entity – 

NSW Farmers’ Association. A reasonable allocation of the amount of the management fee attributable to 
management compensation cannot be made.

12. Remuneration of Auditors

2016 2015

$ $

Value of the services provided

Audit services 12,500 12,200

Financial statements review 1,700 1,600

Total remuneration of auditors 14,200 13,800

 The auditor of NSW Farmers’ (Industrial) Association is Deloitte Touche Tohmatsu. No other services were 
provided by the auditors of the financial statements.

13. Financial instruments

(a) Financial risk management objectives
 The Executive Committee has overall responsibility for the establishment and oversight of the Association’s 

financial management framework. The Board of a related entity – NSW Farmers’ Association has an 
established Finance and Audit Committee (“Finance Committee”), which is responsible for developing and 
monitoring the Association’s financial management policies. The Committee provides regular reports to the 
Board of Directors on its activities.

 The Association’s risk management policies are established to identify and analyse the risks faced by the 
Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Finance Committee will oversee how Management monitors compliance with risk management policies 
and procedures and review the adequacy of the risk management framework in relation to the risks.

 The main risk arising from the Association’s financial instruments are price risk, foreign exchange risk, interest 
rate risk, credit risk, and liquidity risk. The Board reviews and agrees policies for managing each of these risks 
and they are summarised below.

(b) Capital risk management
 The Executive Committee’s policy is to maintain a strong capital base so as to maintain members’ confidence 

and to sustain future development of the Association. There were no changes in the Association’s approach 
to capital management during the period.

 The Association’s capital structure comprises cash, short-term deposits, investments and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.
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13. Financial instruments (continued)

(c) Categories of financial instruments
2016 2015

$ $

Financial assets

Cash and cash equivalents 1,076,211 1,839,959

Loans and receivables 17,750,132 10,296,188

Available-for-sale financial assets 795,754 794,700

Financial assets as fair value 18,575,058 18,521,568

Total Financial Assets 38,197,155 31,452,415

Financial liabilities

Trade and other payables 72,732 54,119

Margin Lending Facility 971,280 558,231

Forward foreign exchange contracts 154,014 -

Total 1,198,026 612,350

(d) Market risk
 Market risk is the risk that changes in market prices, foreign exchange rates, and interest rates, will affect the 

Association’s income or the value of its holdings of financial instruments. The objective of market risk management 
is to manage and monitor market risk exposures within acceptable parameters, whilst optimising the return on risk.

 There has been no change to the Association’s exposure to market risks or the manner in which it manages and 
measures the risk from the previous year.

 Interest rate risk management

 The Association is exposed to interest rate risk as a consequence of its cash and deposits balances which 
attracts average variable interest rates as well as a margin lending facility exposed to variable interest rates.

 Interest rate risk sensitivity analysis

 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates for 
its financial assets and financial liabilities as at the reporting date and the stipulated change taking place at 
the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management 
and represents management’s assessment of the possible change in interest rates. 

 At reporting date if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s:  

• profit for the year ended 31 December 2016 would decrease/increase by $5,381 (2015: decrease/increase 
by $9,200). This is mainly attributable to the Association’s exposure to interest rates on its variable rate 
deposits.

 Equity price sensitivity

 The Association is exposed to equity price risk as a consequence of its fair value through profit and loss 
assets as set out in Note 6C.

 The Association has taken steps to limit the risk by spreading the financial assets into different asset classes. 

 The sensitivity analysis below has been determined based on the exposure to equity price risks at the 
reporting date.
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 13. Financial instruments (continued)

(d) Market risk (continued)
 A 5% increase or decrease is used when reporting market price risk internally to key management and 

represents management’s assessment of the possible change in equity prices.

 The sensitivity analysis below have been determined based upon the Association’s exposure to market 
prices at reporting date and the stipulated change taking place at the beginning of the financial year and held 
constant throughout the reporting period.

 At reporting date, if market prices had been 5% higher or lower and all other variables were held constant, the 
Association’s net profit would increase/decrease by approximately $928,753 (2015: $926,078).

 Foreign exchange risk sensitivity

 The Association is exposed to foreign exchange risk as a consequence of certain financial asset investments 
(quoted securities) being denominated in currencies other than the Australian dollar (AUD).

 The main currency exposure is US dollars (USD) with US denominated equity investments totalling to USD 
4,012,396 (AUD 5,560,416) at balance date. This exposure is partially hedged through a USD denominated 
margin lending facility in place at balance date totalling USD 718,075 (AUD 971,280).

 The sensitivity below has been determined based on a 5% movement in the AUD/USD at reporting date and 
the stipulated change taking place at the beginning of the financial year and held constant throughout the 
reporting period.

 At reporting date if the AUD/USD currency rate had been 5% higher or lower and all other variables were 
held constant, the Association’s net profit (reflected via market movement in investments at fair value) would 
increase/decrease by approximately $ 278,021 (2015: $271,565).

(e) Credit risk management 
 Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a 

financial loss to the Association. The Association has adopted a policy of only dealing with creditworthy 
counterparties. The main receivables balance relates to a related party – NSW Farmers’ Association.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of its assets under investment management.

 The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.

 Liquidity and interest risk tables

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.
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13. Financial instruments (continued)

(f) Liquidity risk management (continued)

Weighted average  
effective interest rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2016

Financial liabilities

Non-interest bearing - 226,747 - -

Variable interest rate 
instruments 2.45 971,280 - -

1,198,027 - -

2015

Financial liabilities

Non-interest bearing - 54,119 - -

Variable interest rate 
instruments 4.50 558,231 - -

612,350 - -

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
assets. The tables have been drawn up based on the undiscounted contractual maturities of the financial assets 
including interest that will be earned on those assets except where the Association anticipates that the cash flow 
will occur in a different period.

Weighted average  
effective interest rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2016

Financial liabilities

Non-interest bearing - 32,605,462 - -

Fixed interest rate 
instruments 5.10 1,590,069 - -

Variable interest rate 
instruments 3.54 4,001,622 - -

38,197,153 - -

2015

Financial liabilities

Non-interest bearing - 24,582,152 - -

Fixed interest rate 
instruments 5.75 257,650 - -

Variable interest rate 
instruments 3.31 6,612,612 - -

31,452,414 - -
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13. Financial instruments (continued)

(g) Fair value of financial instruments
 This note provides information about how the Association determines the fair values of various financial 

assets and financial liabilities.

 Fair value hierarchy

 The following table provides an analysis of financial instruments that are measured subsequent to initial 
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable.

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities.

• Level 2 fair value measurements are those derived from inputs other than quoted prices included within 
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices).

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for the 
asset or liability that are not based on observable market data (unobservable inputs).

  
31/12/2016

Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets at fair value  
through profit or loss

Non-derivative financial assets 
designated as at fair value through  
profit or loss 18,575,058 - - 18,575,058

Available-for-sale financial assets

Unquoted equities - - 795,754 795,754

Total 18,575,058 - 795,754 19,370,812

 There were no transfers between Level 1 and 2 in the period.

          
31/12/2015

Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets at fair value  
through profit or loss

Non-derivative financial assets 
designated as at fair value through  
profit or loss 18,521,568 - - 18,521,568

Available-for-sale financial assets

Unquoted equities - - 794,700 794,700

Total 18,521,568 - 794,700 19,316,268

 There were no transfers between Level 1 and 2 in the period.
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 Fair value of the Association’s financial assets and financial liabilities that are measured at fair value on a 
recurring basis

 Some of the Association’s financial assets and liabilities are measured at fair value at the end of each 
reporting period. The following table gives information about how the fair values of these financial assets and 
financial liabilities are determined (in particular, the valuation technique(s) and inputs used).

 
Financial 
assets/
financial 
liabilities

31/12/2016  
$

31/12/2015  
$

Fair value 
hierarchy

Valuation 
technique(s) 
and inputs(s)

Significant 
unobservable 
input(s)

Relationship of 
unobservable 
inputs to fair 
value

Financial assets 
at fair value 
through profit 
or loss – Listed 
securities

18,575,058 18,521,568 Level 1

Quoted bid 
prices in an 
active primary 
market

N/A N/A

Financial assets 
at fair value 
through profit or 
loss – Unlisted 
securities

- - Level 2

Quoted bid 
prices in a 
secondary 
market

N/A N/A

Available-for-
sale financial 
assets 795,754 794,700 Level 3

Proportionate 
net assets 
of investee 
company

Net assets 
of investee 
company

Higher the net 
assets, the 
higher the fair 
value

 The directors consider that the carrying amounts of all other financial assets and financial liabilities 
recognised in the financial statements approximate their fair values.

 Reconciliation of Level 3 fair value measurements        
  

2016 2015

Available-for-sale financial assets $ $

Opening Balance 794,700 823,872

Total gains or losses: -

 - In other comprehensive income 1,052 (29,170)

Closing balance 795,754 794,700

Total available-for-sale financial assets 795,754 794,700

13. Financial instruments (continued)

(g) Fair value of financial instruments (continued)
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14. General Information
 NSW Farmers’ (Industrial) Association (“the Association”) is an association registered under the 

Commonwealth of Australia’s Fair Work (Registered Organisations) Act 2009.

 The Association’s principal place of business and registered office is as follows:

 NSW Farmers’ (Industrial) Association 
Level 6, 35-37 Chandos Street 
St Leonard’s NSW 2065

 The Association’s principal activity is provision of services to Members and representing their interest. 

15. Section 272 Fair Work (Registered Organisations) Act 2009
 In accordance with the requirements of the Fair Work (Registered Organisations) Act 2009, the attention of 

members is drawn to the provisions of subsections (1) to (3) of section 272, which reads as follows:

 Information to be provided to members or General Manager:

1. A member of a reporting unit, or the General Manager, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person making the 
application.

2. The application must be in writing and must specify the period within which, and the manner in which, 
the information is to be made available. The period must not be less than 14 days after the application is 
given to the reporting unit.

3. A reporting unit must comply with an application made under subsection (1).

16. Subsequent events
 There has not been any matter or circumstance occurring subsequent to the end of the financial year that 

has significantly affected, or may significantly affect, the operations of the Association, the results of those 
operations, or the state of affairs of the Association in future financial years.

17. Operating lease commitments
 Future minimum lease payments under non-cancellable operating leases are due in the following periods:

2016 2015

$ $

No later than 1 year 291,687 303,720

Later than 1 year and not later than 5 years - 291,687

Later than 5 years - -

 291,687 595,407



NSW Farmers’ Association wishes to thank our Sponsors:




